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$SULO�LV�D�WLPH�IRU�IRROV�� 

)RROV�DUH�QHDUO\�DOZD\V�TXLWH�VHULRXV��,�RQFH�PHW�D�&KULVWLDQ�FORZQ�ZKR�ZDV�
GRLQJ�KLV�DFW�DW�D�VHUYLFH�DW�WKH�&DWKHGUDO��,�GRQ¶W�WKLQN�,�KDYH�HYHU�PHW�D�PRUH�
VHULRXV��EXW�DOVR�NLQG�DQG�LQWHUHVWLQJ�FKDUDFWHU�� 

)RROV�LQ�6KDNHVSHDUH�DUH�DOZD\V�WKH�RQHV��DQG�RIWHQ�WKH�RQO\�RQHV��ZKR�VSHDN�
WUXWK�WR�SRZHU��7KHLU�IRROLVKQHVV�JLYHV�WKHP�OLFHQFH�WR�WHOO�WUXWKV��FRQFHDOHG�
ZLWKLQ�WKHLU�IRROLVKQHVV��7KLQJV�PD\�ZHOO�KDYH�FKDQJHG�E\�WKH�WLPH�\RX�UHDG�WKLV�
�IRU�EHWWHU�RU�ZRUVH���EXW�DW�WKH�PRPHQW�D�IRUPHU�FRPHGLDQ��DOVR�LQFLGHQWDOO\�D�
ILUVW�FODVV�ODZ�JUDGXDWH��LV�OHDGLQJ�WKH�UHVLVWDQFH�WR�WKH�PRVW�HYLO�DFWV�RI�
DJJUHVVLRQ�DQG�YLROHQFH� 

6W�3DXO�LQ�WKH�ILUVW�FKDSWHU�RI�KLV�ILUVW�OHWWHU�WR�WKH�FKXUFK�LQ�&RULQWK��UHPLQGV�XV�
WKDW�WKH�FURVV�RI�&KULVW�LV�IRROLVKQHVV��,W�LV�QRW�WKH�UDWLRQDO�H[SODQDWLRQ�RI�WKH�
RUGHU�RI�WKH�XQLYHUVH�ZKLFK�*UHHN�SKLORVRSK\�VRXJKW��1HLWKHU�FDQ�LW�PDWFK�WKH�
SRZHU�DQG�EUXWDOLW\�RI�WKH�5RPDQ�(PSLUH��,W�DSSHDUV�VLPSO\�WKH�GLVJUDFHIXO�HQG�
RI�D�GHMHFWHG�FULPLQDO� 

%XW�*RG¶V�ZLVGRP�GLVSOD\HG�LQ�WKLV�IRROLVKQHVV�HYHU\�\HDU�RQ�*RRG�)ULGD\��LV�
GHHSHU�WKDQ�WKH�ZLVGRP�RI�WKH�SKLORVRSKHUV��*RG¶V�SRZHU�GLVSOD\HG�LQ�WKH�
ZHDNQHVV�RI�WKH�FURVV��LV�PRUH�SRZHUIXO�WKDQ�WKH�PLJKW�RI�WKH�5RPDQ�(PSLUH�
ZKLFK�GLVDSSHDUHG�ZLWKLQ�KDOI�D�PLOOHQQLXP�RI�-HVXV�� 

2I�FRXUVH��LW�LV�IRROLVKQHVV�WR�EHOLHYH�WKDW�WKH�ZKROH�SRZHU�DQG�ZLVGRP�RI�*RG�
OLHV�ZLWKLQ�WKDW�VKDWWHUHG�ERG\�XSRQ�WKH�FURVV��$QG�\HW�LW�LV�WUXH����� 

<RXUV 



� 

5LFKDUG�3DUVRQV 
)UHQFK�3ROLVKHU 

	�)XUQLWXUH�5HVWRUHU 
  

$QWLTXHV�-�0RGHUQ�)XUQLWXUH�- 
3LDQRV�-�)XOO�5HSDLU�6HUYLFH 

  

���67�0$57,16�52$' 
.1(%:257+������������������������� 
+(576��6*���(5����������������������� 



� 

:ĞƐƐŝĞ�-�dŚĞ�ZĞĐƚŽƌǇ��ŽŐ 
$SULO�IRRO�«� 
7KH�ZD\V�0DVWHU�IRROV�PH�LQ�D�UHDOO\�DQQR\LQJ�ZD\� 

3UHWHQGLQJ�KH�KDV�VRPH�IRRG�LQ�KLV�KDQG�ZKHQ�KH�KDVQ¶W�UHDOO\� 
3UHWHQGLQJ�KH�KDV�WKURZQ�D�EDOO�ZKHQ�KH�KDV�NHSW�KROG�RI�LW� 
3UHWHQGLQJ�WKHUH�LV�DQ�LQYDGHU�DW�WKH�GRRU�ZKHQ�LW�LV�MXVW�UHDOO\�
KLP� 
3UHWHQGLQJ�KH¶V�D�ELW�VDG�ZKHQ�UHDOO\�KH�MXVW�ZDQW�DWWHQWLRQ� 

7KH�ZD\V�,�IRRO�0DVWHU�LQ�D�UHDOO\�DQQR\LQJ�ZD\� 
*RLQJ�RII�DQG�VQLIILQJ�VWXII�ZKHQ�,�VKRXOG�EH�SD\LQJ�DWWHQWLRQ�RQ�P\�ZDON� 
6QHDNLQJ�XS�EHKLQG�KLP�VR�LI�KH�WXUQV�URXQG�TXLFNO\��KH�IDOOV�RYHU�LQ�DQ�
HPEDUUDVVLQJ�ZD\� 
$WWDFNLQJ�KLP�OLNH�DQ�LQYDGHU�DW�WKH�IURQW�GRRU��ZKHQ�DOO�DORQJ�,�NQRZ�LW¶V�KLP��
3UHWHQGLQJ�,¶P�D�ELW�VDG�ZKHQ�UHDOO\�,�MXVW�ZDQW�DWWHQWLRQ��   

:ĞƐƐ 

&ĞůůŽǁƐŚŝƉ 

       7KHUH�ZDV�D�YHU\�JRRG�DWWHQGDQFH�DW�WKH�)HEUXDU\�PHHWLQJ�ZKLFK�ZDV�YHU\�
UHDVVXULQJ�DIWHU�VR�PDQ\�FDQFHOODWLRQV�GXULQJ�WKH�SDVW�\HDU� 

%DUQH\�/HLWK�2�%�(��FDPH�WR�WDON�DERXW�7KH�%DKD¶L�)DLWK��7KLV�LV�D�UHODWLYHO\�
QHZ�UHOLJLRQ��WHDFKLQJ�WKH�HVVHQWLDO�ZRUWK�RI�DOO�UHOLJLRQV�DQG�WKH�XQLW\�RI�DOO�
SHRSOH� 

(VWDEOLVKHG�LQ�WKH���WK�FHQWXU\�E\�%DKiތX
OOiK�LW�ZDV�LQLWLDOO\�GHYHORSHG�LQ�,UDQ�
DQG�SDUWV�RI�WKH�0LGGOH�(DVW��,W�LV�D�ZRUOG�UHOLJLRQ�ZLWK�PDQ\�EDFNJURXQGV��,W�LV�
FRQVLGHUHG�WR�EH�WKH�ODWHVW�RI�'LYLQH�PHVVHQJHUV� 

7KH�:HOZ\Q�%DKD¶L�FRPPXQLW\��KDYLQJ�QR�SODFH�RI�ZRUVKLS��PHHWV�UHJXODUO\�WR�
ZRUVKLS�LQ�WKH�KRPHV�RI�WKH�FRPPXQLW\�PHPEHUV��7KH�HPSKDVLV�LV�RQ�SUD\HU�
DQG�PHGLWDWLRQ��7KH�%DKD¶LV�GR�QRW�UHMHFW�RWKHU�UHOLJLRXV�WHDFKLQJV�EHOLHYLQJ�
WKHUH�LV�RQO\�RQH�*RG� 

8QIRUWXQDWHO\�WKH�GLVSOD\�HTXLSPHQW�ZKLFK�%DUQH\�KDG�ZDV�QRW�FRPSDWLEOH�ZLWK�
WKH�RQH�LQ�&KXUFK�+RXVH�VR�KLV�WDON�ZDV�FRPSURPLVHG� 

)LYH�\HDUV�DJR��2FWREHU�������%DUQH\�FRQWULEXWHG�WR�WKLV�PDJD]LQH�D�YHU\�GH�
WDLOHG�DUWLFOH�DERXW�WKH�%DKD¶L�)DLWK���7KHUH�LV�D�ORW�RI�LQIRUPDWLRQ�RQ�WKH�LQWHUQHW�
LI�\RX�LQWHUHVWHG�WR�OHDUQ�PRUH� 

,W�ZDV�TXLWH�D�OLYHO\�DIWHUQRRQ�ZLWK�TXHVWLRQV�DQG�GLVFXVVLRQ��7HD�ZDV�YHU\�KXU�
ULHG� 

0DUMRULH�/\RQ 
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$W�WKH�HQG�RI�-DQXDU\�WKH�*RYHUQPHQW�DGYLVHG�ZH�ZHUH�PRYLQJ�LQWR�
WKH�µ/LYLQJ�ZLWK�&RYLG¶�SKDVH�DQG�WKH�UHPDLQLQJ�PDQGDWRU\�
UHVWULFWLRQV�ZHUH�EHLQJ�UHPRYHG���7KLV�ZDV�D�ZHOFRPH�OLJKW�DW�WKH�
HQG�RI�D�ORQJ�WXQQHO���+RZHYHU��ZH�ZHUH�DOVR�KHDULQJ�LQ�WKH�QHZV�
WKDW�3UHVLGHQW�9ODGLPLU�3XWLQ�ZDV�DPDVVLQJ�5XVVLDQ�WURRSV�RQ�WKH�
%HODUXVLDQ�ERUGHU�ZLWK�8NUDLQH�WR�FDUU\�RXW�µPLOLWDU\�H[HUFLVHV¶��
ZKLOVW�GHQ\LQJ�DQ\�LQWHQWLRQ�WR�LQYDGH�8NUDLQH��2Q���WK�)HEUXDU\�WKH�
ZRUOG�ZRNH�XS�WR�WKH�QHZV�WKDW�5XVVLD�KDG�LQGHHG�LQYDGHG�8NUDLQH�
DQG�WKH�KXPDQLWDULDQ�GLVDVWHU�WKDW�KDV�IROORZHG�KDV�EHHQ�KHDUW-
ZUHQFKLQJ��DQG�VWLOO�WKH�DSSDOOLQJ�QHZV�NHHSV�FRPLQJ��� 

:LWKLQ�WHQ�GD\V�����PLOOLRQ�FLWL]HQV�KDG�IOHG�WR�FRXQWULHV�RQ�
8NUDLQH¶V�ZHVWHUQ�IODQN�ZLWK�EDUHO\�WKH�FORWKHV�WKH\�VWRRG�XS�LQ��,W�
KDV�EHFRPH�DSSDUHQW�WKDW�8NUDQLDQV�DUH�VWURQJ��UHVROXWH�DQG�
UHVRXUFHIXO�SHRSOH��SRZHUIXOO\�OHG�E\�3UHVLGHQW�9RORG\P\U�=HOHQVN\�
ZKR�KDV�RQO\�EHHQ�LQ�SRVW�VLQFH�������IROORZLQJ�D�FDUHHU�DV�DQ�DFWRU�
DQG�FRPHGLDQ��:KDW�WKH\�DUH�KDYLQJ�WR�HQGXUH�LV�VKRFNLQJ��VKDGHV�RI�
RWKHU�ZDU-WRUQ�FRXQWULHV��� 

/RFDOO\��SHRSOH�ZKR�DUH�KRUULILHG�E\�ZKDW�LV�KDSSHQLQJ������PLOHV�
DZD\��KDYH�GRQDWHG�PRQH\�DQG�JRRGV�WKDW�DUH�EHLQJ�WDNHQ�E\�YDQ�WR�
3RODQG��5RPDQLD��+XQJDU\��6ORYDNLD�DQG�0ROGRYD�WR�KHOS�WKH�PDQ\�
ZKR�QHHG�LW���$�FDQGOHOLW�YLJLO�RQ��VW�0DUFK�ILOOHG�6W�0DU\¶V�&KXUFK�� 

%HTXL�DQG�*UDHPH�,QQHV�DUH�&KULVWLDQ�PLVVLRQDULHV�VHUYLQJ�LQ�
&KLúLQăX��WKH�FDSLWDO�RI�0ROGRYD���%HTXL�ZHQW�WR�VFKRRO�DW�:HOZ\Q�
6W�0DU\¶V�DQG�KHU�PXP��:HQG\�OLYHV�LQ�WKH�YLOODJH���,Q�D�SRZHUIXO�
LQWHUYLHZ�ZLWK�-HUHP\�9LQH�RQ��WK�0DUFK��%HTXL�GHVFULEHG�KRZ�WKH\�
KDG�DOUHDG\�ZHOFRPHG�VL[�IDPLOLHV�LQWR�WKHLU�KRPH�IRU�D�QLJKW�RU�WZR�
DV�D�VWDJLQJ�SRLQW�WR�UHFHLYH�IRRG�DQG�KDYH�WKHLU�FORWKHV�ZDVKHG�
EHIRUH�PRYLQJ�RQ�WR�5RPDQLD���3HRSOH�IURP�WKHLU�FKXUFK�KDG�EHHQ�
WDNLQJ�KRW�IRRG�DFURVV�WKH�ERUGHU�WR�IHHG�WKRVH�ZKR�KDG�ZDLWHG�WZR�
GD\V�RU�PRUH�LQ�WKHLU�FDUV�LQ�IUHH]LQJ�FRQGLWLRQV�WR�FURVV�IURP�
8NUDLQH��0DQ\�FKLOGUHQ�GRQ¶W�KDYH�SDVVSRUWV�RU�DQ\�GRFXPHQWV��VR�

dŚĞ�/ŶǀĂƐŝŽŶ�ŽĨ�hŬƌĂŝŶĞ 

ĐŽŶƟŶƵĞĚ�ŽŶ�Ɖϵ 
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SURJUHVVLQJ�IXUWKHU�ZHVW�ZLOO�EH�H[WUHPHO\�GLIILFXOW�� 

7KLV�LV�D�SLFWXUH�ZH�DUH�VHHLQJ�IURP�WKH�QHZV�WKDW�LV�EHLQJ�UHSOLFDWHG�
LQ�VR�PDQ\�SODFHV��� 

'U�-R�(QJODQG�D�WUDXPD�VXUJHRQ�IURP�:RROPHU�*UHHQ�LV�KHDGLQJ�WR�
:HVWHUQ�8NUDLQH�WR�VHW�XS�D�ILHOG�KRVSLWDO�WR�WUHDW�WKH�EDGO\�LQMXUHG�DV�
SDUW�RI�WKH�JURXS�RI�YROXQWHHU�GRFWRUV�XQGHU�WKH�EDQQHU�
0HGLF$LG8NUDLQH���7KH�5HYHUHQG�6XVDQQDK�8QGHUZRRG�ZULWHV��³-R�
KDV�PXFK�H[SHULHQFH�RSHUDWLQJ�LQ�FRQIOLFW�]RQHV�DQG�WKLV�LV�D�
SURIHVVLRQDOO\�UXQ�RUJDQLVDWLRQ���$Q\�GRQDWLRQV�\RX�FDQ�PDNH�WR�
VXSSRUW�WKLV�SURMHFW�ZLOO�GLUHFWO\�KHOS�WKRVH�VXIIHULQJ�WKH�WUDXPD�RI�
WKLV�ZDU´���7KHLU�FURZG-IXQGLQJ�SDJH�FDQ�EH�IRXQG�RQ�WKH�-XVW*LYLQJ�
ZHEVLWH�E\�VHDUFKLQJ�PHGLFDLGXNUDLQH� 

8QGRXEWHGO\�WKHUH�DUH�RWKHU�ORFDO�KHURHV�ZH�GRQ¶W�NQRZ�DERXW���:H�
ZLVK�WKHP�DOO�ZHOO�DQG�SUD\�IRU�WKHLU�VDIHW\�� 

0HDQZKLOH�LQ�5XVVLD�WKH�QHZV�LV�EHLQJ�FRQWUROOHG�E\�VWDWH�PHGLD�DQG�
WKH�DYHUDJH�SHUVRQ�RQ�WKH�VWUHHW�KDV�QR�LGHD�ZKDW�LV�JRLQJ�RQ�LQ�WKHLU�
QDPH�DQG�ZRXOG�EH�DSSDOOHG�LI�WKH\�NQHZ���:KDW�WKH\�GR�NQRZ�LV�WKDW�
VDQFWLRQV�LPSRVHG�E\�WKH�ZHVW�DUH�ELWLQJ��WKH�URXEOH�KDV�SOXPPHWHG�
DQG�WKHLU�VWRFN�H[FKDQJH�UHPDLQV�FORVHG���6DGO\�WKLV�LV�D�ORVH-ORVH�
VLWXDWLRQ�IRU�WKH�SHRSOH�RI�8NUDLQH�DQG�5XVVLD� 

-DQH�&DUU� 

dŚĞ�/ŶǀĂƐŝŽŶ�ŽĨ�hŬƌĂŝŶĞ 

tĞůǁǇŶ�sŝůůĂŐĞ��ĂƚĞƐ�ĨŽƌ�ǇŽƵƌ�ĚŝĂƌǇ 

^ƵŶĚĂǇ�ϯϬƚŚ�KĐƚŽďĞƌ ,ĂůůŽǁĞĞŶ�&ůŽĂƚ 

^ĂƚƵƌĚĂǇ�ϱƚŚ�EŽǀĞŵďĞƌ tĞůǁǇŶ�>ŝŐŚƚ͕�^ŽƵŶĚ�Θ�&ŝƌĞǁŽƌŬ��ŝƐƉůĂǇ 

^ĂƚƵƌĚĂǇ�ϮϲƚŚ�EŽǀĞŵďĞƌ �ŚƌŝƐƚŵĂƐ�>ŝŐŚƚ�^ǁŝƚĐŚ-ŽŶ�ĂŶĚ�^ƚƌĞĞƚ�DĂƌŬĞƚ 

^ĂƚƵƌĚĂǇ�ϯƌĚ�ƚŽ �ŚƌŝƐƚŵĂƐ�&ůŽĂƚ 
DŽŶĚĂǇ�ϱƚŚ��ĞĐĞŵďĞƌ 



�� 

/\QGD�$��0RXQWEDWWHQ 
)66&K�0%&K$ 

'LS�3RG�0HG��%6F�3RG�0HG 
 

6XUJHU\��'DWFKZRUWK��DQG�+RPH�9LVLWV 
������������ 

'RPHVWLF�%XVLQHVV�PRYHV�6WRUDJH 
3DFNLQJ�6HUYLFHV 

7HO���������������RU������������� 
ZZZ�DSSOH-UHPRYDOV�FR�XN 



�� 

dŚĞ�/ŵƉŽƌƚĂŶĐĞ�ŽĨ�WůĂŶƚƐ 
,Q�WKH�DUWLFOH�µ3ODQWV�RI�WKH�%LEOH¶��
SXEOLVKHG�LQ�WKH�0DUFK�LVVXH��DW�OHDVW�D�
GR]HQ�XVHV�RI�SODQWV�WR�PDQNLQG�ZHUH�
PHQWLRQHG��DOO�RI�ZKLFK�ZHUH�
UHFRJQLVHG�LQ�%LEOLFDO�WLPHV���+RZHYHU��
LQ�WKH�OLJKW�RI�PRGHUQ�VFLHQFH��WKHUH�DUH�
D�IHZ�DGGLWLRQV�WR�WKH�OLVW�ZKLFK�PDNH�
WKHP�HYHQ�PRUH�LPSRUWDQW� 
'XULQJ�WKH�HDUO\�����¶V�WKH�SXEOLF�ZDV�
HQFRXUDJHG�WR�JDWKHU�KLSV�ZKLFK�FRXOG�
WKHQ�EH�SURFHVVHG�LQWR�5RVH�+LS�V\UXS�
DQG�ZDV�D�YDOXDEOH�VRXUFH�RI�YLWDPLQ�&���
7KH�LPSRUWDQFH�RI�YLWDPLQV�LQ�RXU�GLHW�
ZRXOG�QRW�KDYH�EHHQ�DSSUHFLDWHG�LQ�
ELEOLFDO�WLPH� 
 
 
 
 
 
 
 
$OWKRXJK�ZLQH�PDGH�IURP�JUDSHV�ZDV�
NQRZQ��PDQ\�RWKHU�GULQNV�ZH�QRZ�WDNH�
IRU�JUDQWHG��VXFK�DV�JLQ�IURP�JUDLQ��
IODYRXUHG�ZLWK�MXQLSHU�EHUULHV�DQG�UXP��
IHUPHQWHG�IURP�VXJDU�FDQH�RU�PRODVVHV�
DUH�QRW�PHQWLRQHG�LQ�WKH�ELEOH���1RU�LV�
WKHUH�DQ\�PHQWLRQ�RI�WHD�RU�FRIIHH��
QHLWKHU�RI�ZKLFK�ZHUH�LQWURGXFHG�WR�WKLV�
FRXQWU\�XQWLO�DERXW�WKH���WK�RU���WK�
FHQWXU\�–�WHD�LPSRUWHG�E\�'XWFK�WUDGHUV�
FDPH�IURP�WHD�SODQWDWLRQV�LQ�,QGLD�DQG�
FRIIHH�IURP�WKH�<HPHQ� 
%XW�SHUKDSV�WKH�PRVW�LPSRUWDQW�XVH�RI�
DOO�LV�WKH�SURFHVV�FDUULHG�RXW�E\�SODQWV�
FDOOHG�SKRWRV\QWKHVLV���8VLQJ�FDUERQ�
GLR[LGH�IURP�WKH�DLU��WDNHQ�LQ�WKURXJK�

VPDOO�SRUHV�LQ�WKH�OHDYHV�DQG�ZDWHU�
DEVRUEHG�WKURXJK�WKHLU�URRWV��WKHVH�WZR�
LWHPV��LQ�WKH�SUHVHQFH�RI�WKH�JUHHQ�
FRORXULQJ�LQ�OHDYHV���FDOOHG�FKORURSK\OO���
DUH�V\QWKHVLVHG�LQWR�VXJDU���LI�WKHUH�LV�D�
VXUSOXV�IRU�LPPHGLDWH�XVH��WKLV�FDQ�EH�
IXUWKHU�V\QWKHVLVHG�LQWR�VWDUFK�IRU�
VWRUDJH��7KH�E\-SURGXFW�LQ�
SKRWRV\QWKHVLV�LV�R[\JHQ��PRVW�RI�
ZKLFK�LV�UHOHDVHG�LQWR�WKH�DLU� 
5HVSLUDWLRQ�LV�WKH�SURFHVV�ZKLFK�
UHTXLUHV�R[\JHQ�LQ�RUGHU�WR�UHOHDVH�
HQHUJ\�IURP�IRRG���%RWK�SODQWV�DQG�
DQLPDOV�QHHG�R[\JHQ�IRU�UHVSLUDWLRQ��
DOWKRXJK�WKH�UHTXLUHPHQW�E\�DQLPDOV�IDU�
H[FHHGV�WKDW�RI�SODQWV��7KH�ZDVWH�
SURGXFW�IURP�UHVSLUDWLRQ�LV�FDUERQ�
GLR[LGH�ZKLFK�LV�UHOHDVHG�LQWR�WKH�
DWPRVSKHUH� 
6R��WR�VXPPDULVH��SODQWV�UHTXLUH�FDUERQ�
GLR[LGH�DQG�JLYH�RXW�R[\JHQ��ZKHUHDV�
DQLPDOV�QHHG�R[\JHQ�DQG�JLYH�RXW�
FDUERQ�GLR[LGH���7KXV�LW�LV�YLWDO�QRW�RQO\�
WR�PDLQWDLQ�FLW\�SDUNV�DQG�*UHHQ�%HOWV��
EXW�WR�SODQW�WUHHV�WR�UHSODFH�WKRVH�ZKLFK�
KDYH�GLHG�RU�EHHQ�FXW�GRZQ��HVSHFLDOO\�
DV�WKH\�WDNH�\HDUV�WR�PDWXUH���&XWWLQJ�
GRZQ�KXJH�IRUHVWV��VXFK�DV�KDSSHQHG�LQ�
WKH�$PD]RQ�EDVLQ�VHYHUDO�\HDUV�DJR�ZDV�
D�GLVDVWHU�IRU�WKH�GHOLFDWH�EDODQFH�RI�
JDVHV�LQ�WKH�DWPRVSKHUH��� 
7KH�:RRGODQG�7UXVW�GRHV�D�VWHUOLQJ�MRE�
LQ�WKLV�FRXQWU\�HQFRXUDJLQJ�SHRSOH�WR�
SODQW�WUHHV��+HDUWZRRG�)RUHVW��QHDU�
6DQGULGJH��LV�PDQDJHG�E\�WKH�7UXVW�DQG�
LV�HDVLO\�DFFHVVLEOH� 
 

'DSKQH�6NLQQHU 

5RVH�KLSV 



�� 



�� 

&35(�+HUWIRUGVKLUH�$ZDUGV� 

2XU�DPELWLRQ�IRU�WKH�$ZDUGV�LV�WR�UHFRJQLVH�DQG�
FHOHEUDWH�LQVSLUDWLRQDO�SHRSOH�HQJDJHG�LQ�DFWLYL�
WLHV�WKDW�HQKDQFH�DQG�SURWHFW�WKH�+HUWIRUGVKLUH�
FRXQWU\VLGH�DQG�LWV�UXUDO�FRPPXQLWLHV� 
 
$IWHU�SDXVLQJ�RXU�DZDUGV�LQ������GXH�WR�WKH�SDQGHPLF��ZH�DUH�GHOLJKWHG�
WKDW�WKH�&35(�+HUWIRUGVKLUH�$ZDUGV�DUH�EDFN��:LWK�D�FORVLQJ�GDWH�RI�
��VW�0D\�������ZH�ZRXOG�ORYH�WR�UHFHLYH�QRPLQDWLRQV�IRU�SURMHFWV�
ZKLFK 

· FRQQHFW�SHRSOH�ZLWK�WKH�FRXQWU\VLGH�DQG�WKHLU�ORFDO�JUHHQ�VSDFHV 

· SURPRWH�UXUDO�OLIH�DQG�HQVXUH�WKDW�FRPPXQLWLHV�FDQ�WKULYH� 
 LPSURYH�RU�SURWHFW�WKH�HQYLURQPHQW 
1RPLQHHV�PLJKW�EH�YROXQWHHU-EDVHG�SURMHFWV�RU�HYHQWV��FRPPXQLW\�
JURXSV��LQGLYLGXDOV��RU�VPDOO�EXVLQHVVHV� 

$QG�ZH�KDYH�DQ�H[FLWLQJ�QHZ�FDWHJRU\��µ0DGH�LQ�+HUWV¶�ZKLFK�ZLOO�UHF�
RJQLVH�H[FHOOHQFH�LQ�VXVWDLQDEOH�IDUPLQJ�DQG�ORFDO�IRRGV��SURGXFWV�XV�
LQJ�ORFDO�PDWHULDOV��RU�WUDGLWLRQDO�FUDIWVSHRSOH�DQG�DUWLVWV��LQ�SDUWLFXODU�
ZRUNLQJ�LQ�UXUDO�DUHDV�RU�ZLWK�UXUDO�WKHPHV� 

:H�DOVR�KRSH�WR�PDNH�DQ�$ZDUG�IRU�DQ�RXWVWDQGLQJ�SURMHFW�RU�DFWLYLW\�
UXQ�E\�RU�RQ�EHKDOI�RI�\RXQJ�SHRSOH��XS�WR�WKH�DJH�RI�����LQ�WKH�FDWHJR�
ULHV�DERYH� 

)LQG�RXW�DOO�WKH�GHWDLOV�E\�YLVLWLQJ�RXU�ZHEVLWH���WZ��+HUWIRUGVKLUH�$ZDUGV�-�
&35(�+HUWIRUGVKLUH��FSUHKHUWV�RUJ�XN����EH�LQVSLUHG�E\�SDVW�$ZDUG�UHFLSLHQWV��
DQG�PDNH�D�QRPLQDWLRQ�WRGD\� 



�� 



�� 

 
 

'LG�\RX�NQRZ�WKDW�%ULGJH�&RWWDJH�6XUJHU\�SDWLHQWV�KDYH�DFFHVV�WR�D�6RFLDO�3UH�
VFULEHU" 

7KH�6RFLDO�3UHVFULEHU�FDQ�KHOS�SDWLHQWV�REWDLQ�DFFHVV�WR�QRQ-FOLQLFDO�FRPPXQLW\�
VHUYLFHV��VR�DQ\WKLQJ�LQ�\RXU�OLYHV�WKDW�FDQ¶W�EH�SUHVFULEHG�LQ�D�PHGLFLQH�ERWWOH�
RU�KHOSHG�ZLWK�D�SLOO��7KH\�FDQ�KHOS�WKRVH�ZKR�DUH�VRFLDOO\�LVRODWHG�DQG�SXW�WKHP�
LQ�WRXFK�ZLWK�ORFDO�JURXSV��RU�KHOS�WKHP�ZLWK�WKLQJV�OLNH�ILQGLQJ�GHEW�DGYLFH��
KRXVLQJ�DGYLFH��FDUHU�VXSSRUW��EHQHILW�HQWLWOHPHQW�RU�DSSO\LQJ�IRU�EOXH�EDGJHV��
$�VRFLDO�SUHVFULEHU�SURYLGHV�D�OLVWHQLQJ�HDU�DQG�FDQ�EH�D�PDLQ�SRLQW�RI�FRQWDFW�
IRU�DOO�WKH�RUJDQLVDWLRQV�RXW�WKHUH�DQG�EH�D�VXSSRUW�IRU�SDWLHQWV�LQ�ILQGLQJ�WKHLU�
ZD\�WKURXJK�SUREOHPV� 

6RFLDO�SUHVFULELQJ�ZRUNV�IRU�D�ZLGH�UDQJH�RI�SHRSOH��LQFOXGLQJ�WKRVH� 

��ZLWK�RQH�RU�PRUH�ORQJ-WHUP�FRQGLWLRQV 

��ZKR�QHHG�VXSSRUW�ZLWK�WKHLU�PHQWDO�KHDOWK 

��ZKR�DUH�ORQHO\�RU�LVRODWHG 

��ZKR�KDYH�FRPSOH[�VRFLDO�QHHGV�ZKLFK�DIIHFW�WKHLU�ZHOOEHLQJ 

$Q\RQH�LQ�WKH�VXUJHU\�FDQ�PDNH�UHIHUUDOV�WR�WKH�6RFLDO�3UHVFULEHU�VR�SDWLHQWV�FDQ�
DVN�IRU�VXSSRUW�WKDW�ZD\�RU�FDQ�FRQWDFW�+HUWV+HOS�GLUHFWO\�����������������DQG�
WKH\�ZLOO�PDNH�WKH�UHIHUUDO�WR�D�6RFLDO�3UHVFULEHU��&RPPXQLW\�1DYLJDWRU�PD\�EH�
DQRWKHU�QDPH�\RX�KHDU��RU�RQH�RI�WKH�/LQN�ZRUNHUV�LQ�WKH�VFKHPH� 

,I�\RX�ZRXOG�OLNH�IXUWKHU�LQIRUPDWLRQ�DERXW�WKH�%ULGJH�&RWWDJH�6XUJHU\�3DWLHQW�
3DUWLFLSDWLRQ�*URXS�SOHDVH�HPDLO�SSJEULGJHFRWWDJH#JPDLO�FRP 

6RFLDO�3UHVFULEHU 



�� 



�� 

DĂƌĚůĞǇ�,ĞĂƚŚ�t/ 
5(3257�)25�)(%58$5<����� 

 
$IWHU�DQ�HLJKWHHQ�PRQWK�EUHDN�DQG�D�ERXW�RI�&RYLG��,�DP�GHOLJKWHG�WR�EH�EDFN�WR�
FRQWULEXWH�WR�WKLV�FROXPQ� 

2XU�VSHDNHU�LQ�)HEUXDU\�ZDV�&DUROLQH�&XHUGHQ�DQG�VKH�HQWHUWDLQHG�XV�ZLWK�KHU�
WDON�DERXW�9LFWRULDQ�WLPHV�HQWLWOHG�³1RW�LQ�IURQW�RI�WKH�VHUYDQWV´��&DUROLQH�LV�D�
GHOLJKW�WR�ZDWFK�DQG�WR�OLVWHQ�WR��6KH�WDNHV�WKH�DXGLHQFH�LQWR�D�GLIIHUHQW�ZRUOG��
:H�WUDYHOOHG�WR�WKH�PLG-9LFWRULDQ�HUD��DURXQG��������WR�D�FRXQWU\�KRXVH�ZKHUH�D�
IDPLO\�RI�WZHOYH�UHVLGHG��6KH�WROG�WKH�VWRU\�RI�WKH�GLIIHUHQW�OHYHOV�RI�VHUYLFH�
SURYLGHG�IRU�WKH�IDPLO\��,W�ZDV�D�WLPH�ZKHQ�WKH�EXWOHU�DQG�WKH�KRXVHNHHSHU�
UHLJQHG�VXSUHPH�DQG�WKH�RWKHU�OHYHOV�RI�VHUYLFH�KDG�WKHLU�RZQ�WDVNV�WR�SHUIRUP�–�
ZLWK�KLJK�VWDQGDUGV�VHW�IRU�DOO�� 

&DUROLQH�EURXJKW�ZLWK�KHU�D�KXJH�QXPEHU�RI�DUWHIDFWV��7KHUH�ZHUH�ERZOV��ZDWHU�
FRQWDLQHUV��FORWKHV�DQG�IHDWKHU�GXVWHUV�WR�QDPH�MXVW�D�IHZ��&DUROLQH�VKRZHG�XV�
KRZ�D�IHDWKHU�GXVWHU�ZDV�XVHG�E\�WKH�SDUORXU�PDLG�WR�GXVW�DURXQG�WKH�ILUH�SODFH�
ZLWKRXW�PRYLQJ�WKH�ILUH�LURQV�DV�WKH�QRLVH�RI�WKHP�MDQJOLQJ�ZDV�QRW�SHUPLWWHG��
6KH�EURXJKW�D�GHOLJKWIXO�FKLQD�WHD�VHW�DQG�GHPRQVWUDWHG�KRZ�WHD�ZRXOG�EH�SRXUHG�
DQG�VHUYHG��:H�OHDUQHG�KRZ�WR�IROG�QDSNLQV��VDGO\�P\�HIIRUW�ZDV�DQ�DEMHFW�
IDLOXUH���DQG�ZH�DOO�ILQLVKHG�ZLWK�KRPHPDGH�VHHG�FDNH�SURYLGHG�E\�RXU�VSHDNHU� 

2XU�:,�LV�DV�HDJHU�DV�HYHU�WR�PHHW�DQG�KDYH�IXQ��DOWKRXJK�ZH�ZLOO�PDNH�VXUH�ZH�
DOZD\V�JLYH�GXH�UHJDUG�WR�RXU�VDIHW\��:H�KDYH�VR�PDQ\�PRUH�GHOLJKWIXO�WLPHV�
SODQQHG�IRU�WKLV�\HDU���2XU�QH[W�PRQWKO\�PHHWLQJ�ZLOO�EH�RQ�7KXUVGD\���WK�0DUFK�
DW������IRU������DQG�RXU�VSHDNHU�ZLOO�EH�/\QGD�6W\DQ��D�VLQJHU��ZKR�ZLOO�WDON�
DERXW�DQG�VLQJ�VRPH�RI�WKH�VRQJV�RI�WKH�����V�WR�����V 

0RVW�PHHWLQJV�DUH�KHOG�RQ�WKH�WKLUG�7KXUVGD\�RI�WKH�PRQWK�DW������SP�DW�WKH�
2DNODQGV�3ULPDU\�6FKRRO��*W�1RUWK�5RDG��:HOZ\Q��)RU�DQ\�DGGLWLRQDO�
LQIRUPDWLRQ��SOHDVH�FRQWDFW�RXU�6HFUHWDU\�E\�H-PDLO�DW��
VHFUHWDU\�PKZL#JPDLO�FRP��1HZ�PHPEHUV�DQG�YLVLWRUV�DUH�DOZD\V�ZHOFRPH� 

%UHQGD�%LJODQG�&%( 

 



�� 



�� 

��sŝƐŝƚ�ƚŽ�^ŚĂǁ͛Ɛ��ŽƌŶĞƌ 

 
6KDZ¶V�&RUQHU�DW�$\RW�6W�/DZUHQFH�
�$/���%;��KDV�EHHQ�LQ�WKH�KDQGV�RI�7KH�
1DWLRQDO�7UXVW�VLQFH�WKH�GHDWK�RI�WKH�
SUROLILF�DXWKRU�DQG�SOD\ZULJKW�*HRUJH�
%HUQDUG�6KDZ���%RUQ�LQ�'XEOLQ�LQ�������
6KDZ�UHORFDWHG�WR�/RQGRQ�ZKHQ�KH�ZDV�
���DQG�LQ������PRYHG�WR�KLV�FRXQWU\�
KRPH��6KDZ¶V�&RUQHU��ZLWK�KLV�ZLIH�
&KDUORWWH��ZKHUH�KH�UHPDLQHG�XQWLO�KLV�
GHDWK�LQ������ 
 
6KDZ�LV�RQH�RI�RQO\�WZR�SHRSOH�WR�KDYH�ZRQ�
ERWK�WKH�1REHO�3UL]H�LQ�/LWHUDWXUH�DQG�DQ�2VFDU��DQG�ERWK�DUH�RQ�GLVSOD\�LQ�WKH�
KRXVH�DW�6KDZ¶V�&RUQHU��ZKLFK�LV�IXOO�RI�RWKHU�IDVFLQDWLQJ�DUWHIDFWV�LQFOXGLQJ�D�
EURQ]H�EXVW�RI�6KDZ�E\�WKH�UHQRZQHG�VFXOSWRU�$XJXVWH�5RGLQ���7KH�1REHO�
&RPPLWWHH�FRPPHQWHG�WKDW�KLV�ZRUN�ZDV�³PDUNHG�E\�ERWK�LGHDOLVP�DQG�
KXPDQLW\��LWV�VWLPXODWLQJ�VDWLUH�RIWHQ�EHLQJ�LQIXVHG�ZLWK�D�VLQJXODU�SRHWLF�
EHDXW\´���$PRQJVW�KLV�PDQ\�ZRUNV�6KDZ�ZURWH�µ3\JPDOLRQ¶�ZKLFK�KH�ODWHU�
DGDSWHG�IRU�VFUHHQ��DQG�LW�ZDV�IRU�WKLV�KH�ZRQ�KLV�2VFDU���,Q�ODWHU�\HDUV�/HUQHU�	�
/RHZH�FUHDWHG�µ0\�)DLU�/DG\¶�IURP�WKH�VFUHHQSOD\� 
 
6KDZ¶V�&RUQHU�LV�D�VPDOO�(GZDUGLDQ�YLOOD��VXUURXQGHG�E\�WKUHH�DQG�D�KDOI�DFUHV�
RI�JDUGHQV�DQG�D�ZLOGIORZHU�PHDGRZ��7XFNHG�DZD\�DW�WKH�ERWWRP�RI�WKH�JDUGHQ�
DPRQJVW�WKH�WUHHV�LV�6KDZ¶V�UHYROYLQJ�ZULWLQJ�VKHG��EXLOW�VR�KH�FRXOG�IROORZ�WKH�
VXQ�WKURXJKRXW�WKH�GD\���,W�ZDV�KHUH�LQ�SHDFH�DQG�TXLHW�WKDW�KH�ZURWH�PDQ\�RI�KLV�
ZRUNV� 
 
7KH�KRXVH�DQG�JDUGHQV�DUH�RSHQ�WR�WKH�SXEOLF�RQ�)ULGD\V��6DWXUGD\V�DQG�6XQGD\V�
XQWLO�WKH�HQG�RI�WKH�VXPPHU���(QWUDQFH�WR�WKH�KRXVH�LV�E\�ERRNLQJ�RQO\�DQG�D�
WHDP�RI�ZHOO-LQIRUPHG�YROXQWHHUV�JLYH�JXLGHG�WRXUV��7KH�JDUGHQV�FDQ�EH�YLVLWHG�
ZLWKRXW�SUH-ERRNLQJ�DQG�YLVLWRUV�DUH�ZHOFRPH�WR�EULQJ�D�SLFQLF���'HWDLOV�DQG�
WLFNHW�SULFHV�DUH�DYDLODEOH�IURP�WKH�1DWLRQDO�7UXVW�ZHEVLWH� 
 
,Q�FDVH�\RX�ZHUH�ZRQGHULQJ��WKH�RWKHU�SHUVRQ�WR�EH�DZDUGHG�ERWK�D�1REHO�3UL]H�
DQG�DQ�2VFDU�LV�%RE�'\ODQ� 
 

-DQH�&DUU 

6KDZ¶V�&RUQHU���1DWLRQDO�7UXVW 



�� 



�� 

dŚĞ�&ƌŝĞŶĚƐ�ŽĨ��ĂŶĞƐďƵƌǇ�Θ�YsD 

�����KDV��VR�IDU��SURYHQ�WR�EH�D�FKDOOHQJLQJ�\HDU��ZLWK�&29,'�VORZO\�EHLQJ�
FRQWUROOHG�DQG�EHFRPLQJ�OHVV�RI�D�WKUHDW��ZH�KDYH�QRZ�KDG�WR�FRQWHQG�ZLWK�
HUUDWLF�ZHDWKHU�FRQGLWLRQV�DQG�HYHQ�ZRUVH�WKH�WHUULEOH�VLWXDWLRQ�LQ�8NUDLQH��,W�
LV�QRZ�PRUH�WKDQ�HYHU�WKDW�ZH�QHHG�WR�VXSSRUW�HDFK�RWKHU��:LWK�(DVWHU�XSRQ�XV�
LW�LV�WKH�SUHIHFW�WLPH�WR�JHW�WRJHWKHU�DQG�JLYH�WKDQNV�IRU�DOO�ZH�GR�KDYH��6R��
FUDFN�RSHQ�WKRVH�FKRFRODWH�HJJV��UROO�RXW�WKH�KRW�FURVV�EXQV�DQG�SRXU�\RXUVHOI�
D�FXSSD��WDNH�D�GHHS�EUHDWKH�DQG�HQMR\�VSULQJ�LQ�DOO�LWV�JORU\� 

2XU�VKRS�LQ�:HOZ\Q�+LJK�6WUHHW�LV�DOO�JHDUHG�XS�WRZDUGV�WKH�XSFRPLQJ�(DVWHU�
IHVWLYLWLHV��DQG�WKHUH�DUH�PDQ\�EDUJDLQV�WR�EH�KDG��:LWK�DOO�WKH�ZRQGHUIXO�
GRQDWLRQV�ZH�KDYH�EHHQ�UHFHLYLQJ�ZH�DUH�FHUWDLQO\�QRW�VKRUW�RI�LWHPV��'R�SRS�
E\�WR�VHH�XV��\RX�QHYHU�NQRZ�ZKDW�EDUJDLQV�\RX�PD\�ILQG� 

8S�DW�'DQHVEXU\�DQG�490�KRVSLWDOV�ZH�DUH�VR�
SOHDVHG�WR�DQQRXQFH�WKDW�&ORFN�&ULFNHW�LV�QRZ�
HPEHGGHG�LQ�RXU�&RPPXQLW\�+RVSLWDOV��5LFKDUG�
+LOO��0%(��IURP�&ORFN�&ULFNHW��RIILFLDOO\�KDQGHG�
RYHU�WKH�&ULFNHW�HTXLSPHQW�WR�XV�RQ�WKH��WK�RI����
)HEUXDU\�WKLV�\HDU��7KH�HTXLSPHQW�ZDV�IXQGHG�E\�
7KH�)ULHQGV�RI�'DQHVEXU\�DQG�490��7KDQN�\RX�WR�
6HDQ�DQG�5LFKDUG�IURP�&ORFN�&ULFNHW�IRU�EULQJLQJ�
ODXJKWHU��DQG�VR�PXFK�PRUH��LQWR�RXU�XQLWV��7KH\�
DUH�VWLOO�ORRNLQJ�IRU�YROXQWHHUV�WR�KHOS�ZLWK�WKLV�
DFWLYLW\��,I�\RX�DUH�LQWHUHVWHG�LQ�KHOSLQJ��WKHQ�
SOHDVH�GR�FRQWDFW�5DFKDHO�(OOLV�DW�
UDFKDHO�HOOLV�#QKV�QHW��������������� 

490�KDV�EHHQ�XQGHUJRLQJ�D�UHIXUELVKPHQW��ZKLOH�
VWLOO�RSHQ�DQG�WDNLQJ�LQ�SDWLHQWV�ZKLFK�LV�FKDOOHQJLQJ�IRU�DOO��%XW�WKH\�DUH�DOO�
ZRUNLQJ�KDUG�WR�HQVXUH�WKDW�SDWLHQWV�DUH�UHFHLYLQJ�WKH�EHVW�FDUH�SRVVLEOH�GXULQJ�
WKHLU�VWD\�DW�490� 

7KHUH�DUH�PRUH�KDSS\�WLPHV�DKHDG�ZLWK�WKH�4XHHQ¶V�-XELOHH�WDNLQJ�SODFH�LQ�D�
IHZ�PRQWKV��,�NQRZ�WKHUH�DUH�ORWV�RI�HYHQWV�EHLQJ�SODQQHG�LQ�WKH�EDFNJURXQG�
WR�FHOHEUDWH�WKLV�PRPHQWRXV�RFFDVLRQ��:LWKRXW�GRXEW�ERWK�'DQHVEXU\�DQG�
490�ZLOO�EH�GRLQJ�WKHLU�ELW�WR�PDUN�WKH�HYHQW�� 

:LVKLQJ�DOO�D�YHU\�KDSS\�(DVWHU� 

)ULHQGV�RI�'DQHVEXU\�DQG�490 



�� 

ZŽŵĂŶƐ�ŽŶ�ƚŚĞ�,ŝůůƐŝĚĞ 

ĐŽŶƟŶƵĞĚ�ŽŶ�ƉϮϯ 

7KH�ODUJHVW�GHYHORSPHQW�LQ�:HOZ\Q�LQ�WKH�ODWH���WK�FHQWXU\�ZDV�ZKDW�ZH�QRZ�FDOO�
'DQHVEXU\��EXW�RULJLQDOO\�WKLV�ZDV�WZR�VHSDUDWH�GHYHORSPHQWV�EHJXQ�LQ�������7R�
WKH�ZHVW��RQ�WKH�KLOOVLGH�DERYH�WKH�&RGLFRWH�5RDG�ZDV�WKH�*UDQJH�(VWDWH��WR�WKH�
HDVW�RQ�WKH�VORSHV�EHKLQG�WKH�&ORFN�ZDV�WKH�'DQHVEXU\�3DUN�(VWDWH��7KHVH�DUH�QRZ�
JHQHUDOO\�FRQVLGHUHG�WR�EH�RQH�GHYHORSPHQW�QRUWK�RI�WKH�/LQN�5RDG��+RZHYHU�LQ�
������WKHUH�ZDV�QR�/LQN�5RDG��*UDQJH�+LOO�PHW�WKH�&RGLFRWH�5RDG�D�OLWWOH�QHDUHU�
WKH�YLOODJH�WKDQ�WKH�SUHVHQW�URXQGDERXW�DQG�&DUOHWRQ�5LVH��ZKLFK�MRLQHG�WKH�WZR�
HVWDWHV�WRJHWKHU��PHW�&KXUFK�6WUHHW�QHDU�LWV�SUHVHQW�MXQFWLRQ�
ZLWK�WKH�/LQN�5RDG� 

2Q�WKH�*UDQJH�(VWDWH��&RQWHPSRUDU\�+RPHV�/WG�RULJLQDOO\�
DLPHG�WR�EXLOG���W\SHV�RI�KRXVH�����LQ�WRWDO��*UDQJH�+LOO�LV�
QDPHG�DIWHU�WKH�QHDUE\�KRXVH�ZKLFK�VWDQGV�LQ�WKH�&RGLFRWH�
5RDG��RULJLQDOO\�D�IDUPKRXVH��7KH�*UDQJH�ZDV�WKH�UHVLGHQFH�
RI�D�QXPEHU�RI�:HOZ\Q¶V�GLJQLWDULHV�LQFOXGLQJ�IRU�D�WLPH�
DIWHU�::,��*X\�0ROHVZRUWK�.LQGHUVOH\��ZKR�EHFDPH�7RU\�
03�IRU�WKH�FRQVWLWXHQF\�RI�+LWFKLQ�DQG�WKXV�:HOZ\Q�LQ�
������.LQGHUVOH\�ZDV�LQYROYHG�LQ�WKH�PDWWHU�RI�WKH�=LQRYLHY�
/HWWHU�ZKHQ�KH�OHDNHG�D�OHWWHU��SRVVLEO\�IRUJHG��VXSSOLHG�E\�
0,��WR�WKH�SUHVV�KHOSLQJ�WR�FDXVH�WKH�GHYDVWDWLQJ�GHIHDW�RI�
/DERXU�LQ�WKH������HOHFWLRQ��+H�LV�SHUKDSV�OHVV�
FRQWURYHUVLDOO\�UHPHPEHUHG�LQ�WKH�QDPH�RI�.LQGHUVOH\�
&ORVH� 

'XULQJ�FRQVWUXFWLRQ�ZRUN�RQ�WKH�VORSHV�WRZDUGV�WKH�&RGLFRWH�5RDG��WKH�
GHYHORSHUV�XQFRYHUHG�D�5RPDQ�FHPHWHU\��PXFK�UHSRUWHG�LQ�WKH�SUHVV��2YHU�����
FUHPDWLRQ�XUQV�ZHUH�UHFRYHUHG�DQG�D�ODUJH�DUFKDHRORJLFDO�H[DPLQDWLRQ�FRQGXFWHG��
7KLV�HYHQW�SURYLGHV�WKH�QDPH�RI�WKH�QH[W�URDG�DV�ZH�SURJUHVV�XS�*UDQJH�+LOO�–�
5RPDQ�:D\� 

$W�LWV�VXPPLW��*UDQJH�+LOO�MRLQV�ZKDW�PLJKW�EH�FRQVLGHUHG�WKH�VSLQH�RI�WKH�
'DQHVEXU\�(VWDWH�–�&DUOHWRQ�5LVH��$QWKRQ\�&DUOHWRQ�ZDV�D���WK�&HQWXU\�ODQG�
RZQHU�DQG�03�ZLWK�D�PLQRU�UROH�LQ�WKH�KRXVHKROG�RI�(OL]DEHWK�,��+H�PDUULHG�$QQH�
3HU\HQW��GDXJKWHU�RI�7KRPDV��3HU\HQW�RI�/RFNOH\V��6RPH�KDYH�DWWULEXWHG�WKH�
EXLOGLQJ�RI�&KXUFK�+RXVH�WR�WKH�&DUOHWRQV��DQG�FHUWDLQO\�LQ�KLV�ZLOO�$QWKRQ\�
&DUOHWRQ�HVWDEOLVKHG�D�FKDULW\�µIRU�WKH�EHQHILW�RI�WKH�SRRU�RI�WKH�DQFLHQW�SDULVK�RI�
:HOZ\Q�JHQHUDOO\�RU�VXFK�GHVHUYLQJ�DQG�QHFHVVLWRXV�SHUVRQV�UHVLGHQW�WKHUHLQ¶��
LQFOXGLQJ�&KXUFK�+RXVH�OHW�DW�����SHU�DQQXP��7KLV�LV�VWLOO�LQ�H[LVWHQFH�DV�SDUW�RI�
WKH�:HOZ\Q�8QLWHG�&KDULWLHV� 

2Q�WKH�HDVWHUQ�VORSHV�RI�WKH�'DQHVEXU\�HVWDWH�D�VHFRQG�GHYHORSPHQW�ZDV�
VLPXOWDQHRXVO\�EHLQJ�VWDUWHG�E\�:HPEOH\�3URSHUWLHV�/WG��ZKR�DGYHUWLVHG�WKDW�WKH\�

*X\�0ROHVZRUWK� 
.LQGHUVOH\ 



�� 

ZRXOG�EH�EXLOGLQJ�����µ'HWDFKHG�
([HFXWLYH�+RXVHV
��6RPH�RI�WKH�VWUHHW�
QDPHV�LQ�WKLV�DUHD�UHIOHFW�WKH�KLVWRU\�RI�
'DQHVEXU\�+RXVH�LWVHOI�� 

7KH�RULJLQDO�KRXVH��QDPHG�6W�-RKQ¶V�
/RGJH��ZDV�EXLOW�LQ������E\�WKH�ZLIH�RI�
&DSWDLQ�+HQU\�6W��-RKQ��0DU\�6FKXO\HU��
7KH�&DSWDLQ�ZDV�NLOOHG�LQ�DFWLRQ�WZR�
\HDUV�ODWHU�DQG�0DU\�GLHG�MXVW�VL[�\HDUV�
ODWHU��7KH�KRXVH�ZDV�LQKHULWHG�E\�D�FRXVLQ�
&RUQHOLXV�&X\OHU�RU�&\OHU��$IWHU�KLV�GHDWK�
LQ������WKH�KRXVH�ZDV�OHDVHG�WR�:LOOLDP�%ODNH��
ZKRVH�IDPLO\�VWD\HG�LQ�UHVLGHQFH�XQWLO������ 

 

)URP�WKHVH�IDPLOLHV�FRPH�WKUHH�PRUH�RI�WKH�VWUHHW�QDPHV�–�6W��-RKQ¶V�&ORVH��
&\OHU¶V�7KLFNHW�DQG�%ODNHV�:D\��7KH�ODVW�SULYDWH�UHVLGHQW�RI�'DQHVEXU\�EHIRUH�LW�
EHFDPH�D�KRVSLWDO�ZDV�0LFKDHO�%UXFH�8UTXDUW�'HZDU��D�&KHOWHQKDP�ERUQ�HQJLQHHU�
ZKR�URVH�IURP�EHLQJ�DQ�DSSUHQWLFH�DW�9LFNHUV�WR�'LUHFWRU�RI�1DWLRQDO�3URMHFWLOH�
)DFWRULHV�LQ�::,�DQG�ZRUNHG�ZLWK�WKH�86�2UGQDQFH�LQ�::,,�RQ�WKH�GHVLJQ�RI�
WKH�6KHUPDQ�7DQN�� 

3HUKDSV�KH�LV�EHVW�UHPHPEHUHG�LQ�:HOZ\Q�DV�
WKH�VSRQVRU�RI�WKH�'HZDU�&XS��D�-XQLRU�
)RRWEDOO�&RPSHWLWLRQ�WR�VWDQG�DORQJVLGH�WKH�
+RVSLWDO�&XS��+H�RI�FRXUVH�JLYHV�KLV�QDPH�WR�
'HZDU¶V�&ORVH� 

7KH�RQO\�URDG�RQ�'DQHVEXU\�ZKLFK�GDWHV�IURP�
EHIRUH�WKH�����V�GHYHORSPHQW�LV�1RUWK�5LGH��
DOWKRXJK�RQO\�D�VHFWLRQ�LV�VWLOO�LQ�H[LVWHQFH��
2ULJLQDOO\�WKLV�ZDV�WKH�ULGH�QRUWK�IURP�
:HOZ\Q�WR�'DQHVEXU\�DQG�LW�DSSHDUV�RQ�PDSV�EDFN�WR�
������$W�WKDW�WLPH�LW�VWDUWHG�LWV�URXWH�WR�WKH�KRXVH�IURP�
QHDU�WR�WKH�SUHVHQW�GD\�MXQFWLRQ�RI�&DUOHWRQ�5LVH�DQG�WKH�/LQN�5RDG��ZKHUH�D�
/RGJH�+RXVH�VWRRG� 

%XW�WKH�QHHG�WR�DOOHYLDWH�WUDIILF�LQ�:HOZ\Q�OHG�WR�LWV�ORVV�ZLWK�WKH�FRQVWUXFWLRQ�RI�
WKH�/LQN�5RDG�LQ������-�WKHUH�VHHPV�WR�KDYH�EHHQ�OLWWOH�LPDJLQDWLRQ�EHKLQG�WKDW�
QDPH� 

3DXO�-LJJHQV 

ZŽŵĂŶƐ�ŽŶ�ƚŚĞ�,ŝůůƐŝĚĞ 

1RUWK�5LGH�/RGJH����� 

'DQHVEXU\�+RXVH�LQ�XVH�DV�D�KRVSLWDO 
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^ƚ�DŝĐŚĂĞů͛Ɛ�^ĐŚŽŽů�tŽŽůŵĞƌ�'ƌĞĞŶ 
,Q������³7KH�%RRN�RI�:RROPHU�*UHHQ�³ZDV�SXEOLVKHG��7KH�ERRN�LV�D�IDVFLQDWLQJ�
LOOXVWUDWHG�DFFRXQW�RI�WKH�GHYHORSPHQW�RI�:RROPHU�*UHHQ�RYHU�WKH�\HDUV��8QIRUWXQDWHO\�
WKH�ERRN�LV�RXW�RI�SULQW�EXW�WKH�HGLWRU�DQG�FRS\ULJKW�KROGHU��-XGLWK�:DWVRQ��KDV�NLQGO\�
JLYHQ�SHUPLVVLRQ�IRU�H[WUDFWV�WR�EH�SXEOLVKHG�LQ�WKH�SDULVK�PDJD]LQH� 

,Q������0LVV�-D\QH�3D\QH�ZDV�JLYHQ�D�IDUHZHOO�
SUHVHQW�E\�WKH�SHRSOH�RI�:RROPHU�*UHHQ�WR�PDUN�
WKH�HQG�RI�KHU����\HDUV�DV�D�VFKRROPLVWUHVV��VR�ZH�
NQRZ�WKHUH�ZDV�D�VFKRRO�LQ�WKH�YLOODJH�DV�IDU�EDFN�
DV�������-DQH�ZDV�WKH�GDXJKWHU�RI�D�IDUPHU��
:LOOLDP�3D\QH��ZKRVH�IDUPKRXVH�EHFDPH�D�SULYDWH�
UHVLGHQFH�PDQ\�\HDUV�DJR��DQG�LW�LV�SUREDEOH�WKDW�
VKH�XVHG�D�URRP�WKHUH�DV�D�VFKRROURRP���/DWHU�LQ�
OLIH�VKH�ZDV�D�IRXQGHU�RI�WKH�ORFDO�0RWKHUV
�
0HHWLQJ��6KH�OLYHG�XQWLO�VKH�ZDV����DQG�LV�EXULHG�
LQ�WKH�FKXUFK\DUG�� 

:RROPHU�*UHHQ�ZDV�YHU\�IRUWXQDWH�WR�KDYH�KDG�D�VFKRRO�IRU����\HDUV�EHIRUH�WKH�
HVWDEOLVKPHQW�RI�VFKRRO�ERDUGV�LQ�������,W�ZDV�QRW�XQWLO������WKDW�3DUOLDPHQW�
PDGH�HGXFDWLRQ�FRPSXOVRU\�IRU�DOO�FKLOGUHQ�EHWZHHQ�WKH�DJHV�RI�ILYH�DQG�IRXUWHHQ��
DOWKRXJK�HYHQ�WKHQ��LQ�UXUDO�DUHDV��WKH�\RXQJVWHUV�ZHUH�RIWHQ�H[FXVHG�IURP�OHVVRQV�
WR�KHOS�LQ�DJULFXOWXUDO�ZRUN��HVSHFLDOO\�DW�KDUYHVW�WLPH� 

7KH�ILUVW�RI�WKH�WZR�VFKRRO�EXLOGLQJV�DW�:RROPHU�*UHHQ�ZDV�EXLOW�LQ������RQ�ODQG�
JLYHQ�E\�:LOOLDP�-RKQ�%ODNH��RI�'DQHVEXU\���,Q�WKH�SUHYLRXV�\HDU�KH�KDG�FDXVHG�D�
WUXVW�GHHG�WR�EH�GUDZQ�XS�FRQYH\LQJ�
DOO�WKDW�FORVH�RU�SDUFHO�RI�ODQG�FDOOHG�
&KHTXHUV�0HDW��FRQWDLQLQJ�WZR�URRGV�RU�WKHUHDERXWV�VLWXDWHG�QHDU�:RROPHU�*UHHQ�
LQ�WKH�3DULVK�RI�:HOZ\Q�WR�WKH�UHFWRU�DQG�FKXUFKZDUGHQV�RI�WKH�SDULVK�RI�:HOZ\Q�
LQ�WKH�FRXQW\�RI�+HUWIRUG���7KLV�SDUFHO�RI�ODQG�ZDV�
ERXQGHG�RQ�WKH�1RUWK�E\�WKH�
3XEOLF�+RXVH�FDOOHG�WKH�&KHTXHUV�DQG�WKH�JURXQG�WKHUHWR�EHORQJLQJ�WR�6LU�(GZDUG�
(DUOH�/\WWRQ��%DURQHW��RQ�WKH�(DVW�E\�WKH�7XUQSLNH�5RDG�OHDGLQJ�IURP�:HOZ\Q�WR�
6WHYHQDJH�DQG�RQ�WKH�6RXWK�E\�D�&RWWDJH�DQG�*DUGHQ�EHORQJLQJ�WR�PH�WKH�VDLG�
:LOOLDP�-RKQ�%ODNH� 

:KHQ�HGXFDWLRQ�EHFDPH�FRPSXOVRU\��DOO�VFKRROPDVWHUV�DQG�PLVWUHVVHV�ZHUH�
ERXQG�WR�NHHS�D�ORJ-ERRN��DQG�DOO�VFKRROV�KDG�WR�EH�LQVSHFWHG�DQQXDOO\�E\�D�
TXDOLILHG�LQVSHFWRU�DSSRLQWHG�E\�WKH�ERDUG���7KH�ILUVW�LQVSHFWRU�ZDV�WKH�5HYG�
&�7�5RELQVRQ��DQG�KH�UHSRUWHG�WKDW�WKHUH�ZDV�
D�YHU\�IDLU�EHJLQQLQJ�LQ�ERWK�
GLVFLSOLQH�DQG�LQVWUXFWLRQ
���+H�ZDV�QRW�ZLWKRXW�FULWLFLVP��QRWLQJ�WKDW�WKH�
DULWKPHWLF�ZDV�µYHU\�EDFNZDUG
� 
 

,Q�������WKH�UHSRUW�IRU�WKH�PL[HG�VFKRRO�LQFOXGHG�WKH�FRPPHQW��
7KH�

'UDZLQJ�E\�'HERUDK�5HKPDW 



�� 

GLVFLSOLQH�DQG�LQVWUXFWLRQ�RI�WKLV�H[FHOOHQW�VFKRRO�GHVHUYH�WKH�KLJKHVW�SUDLVH��DQG�WKH�
SURJUHVV�PDGH�LQ�DOO�WKH�VXEMHFWV�RI�LQVWUXFWLRQ�LV�PRVW�VDWLVIDFWRU\�
�$JDLQ��IRU�WKH�
LQIDQWV���µ7KH�GLVFLSOLQH�LV�YHU\�SUDLVHZRUWK\��DQG�WKH�LQVWUXFWLRQ�LV�VRXQG�DQG�FDUHIXO��
DQG�WKH�JHQHUDO�HIILFLHQF\�RI�WKLV�GLYLVLRQ�LV�GHFLGHGO\�JRRG�¶ 

,Q�WKH�HDUO\�GD\V�RI�WKH�VFKRRO��WKH�FKXUFKHV�QHDUHVW�WR�:RROPHU�*UHHQ�
ZHUH�6W�0DU\
V�DW�:HOZ\Q�DQG�$OO�6DLQWV
�DW�'DWFKZRUWK���7KH�ORQJ�ZDON�WR�
VHUYLFHV�DORQJ�WKH�SULPLWLYH�URDGV�RI�WKH�SHULRG�FRXOG�QRW�KDYH�EHHQ�YHU\�
SOHDVDQW�LQ�EDG�ZHDWKHU��VR�WKH�YLOODJHUV�PXVW�KDYH�EHHQ�H[WUHPHO\�SOHDVHG�
ZKHQ�LQ������
WKH�ZDOO�ZKLFK�GLYLGHG�RII�WKH�FODVVURRP�DW�WKH�HQG�RI�WKH�VFKRRO�
ZDV�SLHUFHG�ZLWK�DQ�DUFK�DQG�WKH�URRP�DW�WKH�HQG�ILWWHG�XS�DV�D�FKDQFHO
��7KLV�
ZDV�GHGLFDWHG�E\�WKH�UHFWRU��WKH�5HYG�&KDUOHV�/HH�:LQJILHOG��DQG�VHUYLFHV�ZHUH�
KHOG�KHUH�XQWLO�6W�0LFKDHO
V�&KXUFK�ZDV�EXLOW�LQ������ 

)URP�WLPH�WR�WLPH�DGGLWLRQV�KDG�WR�EH�PDGH�WR�WKH�VFKRRO�WR�FRSH�ZLWK�WKH�
LQFUHDVLQJ�SRSXODWLRQ��,W�KDG�WR�FDWHU�IRU�WKH�HGXFDWLRQDO�QHHGV�RI�:RROPHU�
*UHHQ�DV�ZHOO�DV�WKRVH�RI�VHYHUDO�VXUURXQGLQJ�KDPOHWV���7KH�VLWXDWLRQ�FKDQJHG��
ZKHQ�D�VFKRRO�ZDV�EXLOW�LQ�.QHEZRUWK�LQ������ 

7KH�3DULVK�0DJD]LQH�IRU�2FWREHU������FRQWDLQV�WKH�IROORZLQJ�HQWU\�XQGHU�WKH�
KHDGLQJ�ZKLFK�UHFRUGV�µ6FKRRO�$WWHQGDQFHV
 

&RQWLQXHG�RQ�SDJH���� 

^ƚ�DŝĐŚĂĞů͛Ɛ�^ĐŚŽŽů�tŽŽůŵĞƌ�'ƌĞĞŶ 



�� 

,Q������WKHUH�ZDV�DQ�$FW�SDVVHG�UDLVLQJ�WKH�DJH�XS�WR�ZKLFK�FKLOGUHQ�PXVW�DWWHQG�6FKRRO��
DQG�WKH�/RFDO�$WWHQGDQFH�&RPPLWWHH�KDYH�QRZ�LVVXHG�WKHLU�QHZ�E\H-ODZV��$WWHQWLRQ�LV�
GUDZQ�WR�WKHP�DV�WKH\�DUH�RI�JUHDW�LPSRUWDQFH��7KH�PDLQ�UXOH�LV�WKDW�HYHU\�FKLOG�
EHWZHHQ�)LYH�DQG�)RXUWHHQ�PXVW�DWWHQG�VFKRRO�ZKHQHYHU�VFKRRO�LV�RSHQHG��XQOHVV�
SUHYHQWHG�E\�D�UHDVRQDEOH�H[FXVH� 

:RROPHU�*UHHQ�VFKRRO�DFFRXQWV�IURP�������,Q�LWV�HDUO\�GD\V�WKH�VFKRRO�ZDV�IRU�
WKH�PRVW�SDUW�ILQDQFHG�E\�D�*RYHUQPHQW�JUDQW�DQG�E\�GRQDWLRQV�IURP�WKH�
ODQGRZQHUV�RI�WKH�GLVWULFW�DQG�WKH�*UHDW�1RUWKHUQ�5DLOZD\�&R��$QRWKHU�
VRXUFH�RI�LQFRPH�ZDV�
VFKRRO�SHQFH
��(DFK�FKLOG�ZDV�H[SHFWHG�WR�EULQJ��G��WR�
VFKRRO�HYHU\�0RQGD\�DV�D�FRQWULEXWLRQ�WR�WKHLU�HGXFDWLRQ��7KLV�ZDV�
DEROLVKHG�LQ�������EXW�WKH�FKLOGUHQ�ZHUH�WROG�WKH\�FRXOG�VWLOO�EULQJ�WKHLU�PRQH\�
ZKLFK�ZRXOG�EH�SDLG�LQWR�D�ERRW�FOXE��:KHQ�D�FKLOG�KDG�HQRXJK�LQ�KLV�KHU�
DFFRXQW�KH�RU�VKH�ZDV�JLYHQ�DQ�RUGHU�WR�D�ORFDO�WUDGHVPDQ�WR�EX\�D�SDLU�RI�ERRWV�
RU�VRPH�RWKHU�DUWLFOH�RI�FORWKLQJ�ZKLFK�ZDV�UHTXLUHG��7KHUH�ZDV�DOVR�D�
FRDO�
DQG�FORWKLQJ
�FOXE�LQ�WKH�YLOODJH�� 

� 

 

 

 

 

 

 

 

 

 

 

7KHUH�LV�LQVXIILFLHQW�VSDFH�KHUH�WR�LQFOXGH�DOO�WKH�LQIRUPDWLRQ�DERXW�WKH�VFKRRO�
ZKLFK�LV�LQ�WKH�³%RRN�RI�:RROPHU�*UHHQ´��7KH�ERRN�LV�RXW�RI�SULQW�EXW�VHFRQG�
KDQG�FRSLHV�FDQ�EH�ERXJKW�RQ�OLQH�DQG�DOVR�WKHUH�LV�ERWK�D�UHIHUHQFH�FRS\�DQG�D�
FRS\�\RX�FDQ�ERUURZ�LQ�WKH�:HOZ\Q�&RPPXQLW\��/LEUDU\� 

1H[W�PRQWK�³6W�0LFKDHO¶V�&KXUFK�DQG�FKXUFK\DUG´�   7RQ\�.HDFK 

^ƚ�DŝĐŚĂĞů͛Ɛ�^ĐŚŽŽů�tŽŽůŵĞƌ�'ƌĞĞŶ 
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tĞůǁǇŶ�EĂƚƵƌĂů�,ŝƐƚŽƌǇ�^ŽĐŝĞƚǇ 

$W�WKH�1DWXUDO�+LVWRU\�6RFLHW\�ZH�WU\�
WR�KDYH�DV�YDULHG�D�SURJUDPPH�DV�
SRVVLEOH�DQG�WKLV�PRQWK
V�WDON�LV�D�OLWWOH�
GLIIHUHQW�DQG�LPPHQVHO\�LPSRUWDQW��,Q�
WKH�:HOZ\Q�DUHD�ZH�DUH�DOO�YHU\�
FRQVFLRXV�RI�WKH�SUREOHPV�ZKHQ�WKHUH�
LV�QRW�HQRXJK�ZDWHU�IORZLQJ�GRZQ�RXU�
ULYHUV��ZKHWKHU�LW�EH�EHFDXVH�WKHUH�KDV�
EHHQ�WRR�OLWWOH�UDLQ��RU�WRR�PXFK�KDV�
EHHQ�DEVWUDFWHG� 
 
7KH�5LYHU�%HDQH��DOWKRXJK�LQ�(DVW�
+HUWV��LV�UHDOO\�TXLWH�FORVH�WR�XV��
IORZLQJ�WKURXJK�:DWWRQ�DW�6WRQH���
+RSHIXOO\��/DXUHQ�1DLVK��IURP�WKH�
(QYLURQPHQW�$JHQF\�ZLOO�EH�WDONLQJ�WR�XV�DERXW�WKH�%HDQH��,�WKRXJKW�WKDW�WKLV�
SDUDJUDSK�IURP�WKH�YROXQWHHUV�QHZVOHWWHU�ZRXOG�VHW�WKH�VFHQH�TXLWH�QLFHO\� 
 
7KH�,PSRUWDQFH�RI�:LQWHU�5HFKDUJH 

:H�DUH�FXUUHQWO\�LQ�WKH�PLGGOH�RI�WKH�YLWDO�UHFKDUJH�SHULRG�ZKHQ�WKH�FKDON�DTXLIHU�
ILOOV�XS�RYHU�WKH�ZLQWHU�ZLWK��KRSHIXOO\��HQRXJK�ZDWHU�WR�NHHS�LW�IORZLQJ�
WKURXJKRXW�WKH�VXPPHU��7KH�SLFWXUH�LV�ORRNLQJ�GRZQVWUHDP�IURP�WKH�EULGJH�DW�
$VWRQ�)RUG��,I�ZH�GRQ¶W�JHW�D�ZHW�ZLQWHU��WKLV�VWUHWFK�IURP�$VWRQ�)RUG�GRZQ�WR�WKH�
:KLWHKDOO�SXPSLQJ�VWDWLRQ��LV�WKH�PRVW�DW�ULVN�RI�GU\LQJ�XS��,W�QHDUO\�GULHG�XS�ODVW�
VXPPHU�DQG�WKH�UHHG�EHG��ZKLFK�FDQ�EH�VHHQ�LQ�WKH�SLFWXUH��VSUHDG�ULJKW�DFURVV�WKH�
ULYHU�FKDQQHO��VORZLQJ�WKH�IORZ�RI�ZDWHU�DQG�FDXVLQJ�VLOW�WR�EH�GHSRVLWHG��6RPH�
SURORQJHG�ZHW�ZHDWKHU�GXULQJ�2FWREHU�DQG�'HFHPEHU�KDV�HQDEOHG�WKH�ULYHU�WR�FXW�
D�FKDQQHO�WKURXJK�WKH�UHHG�EHG�RQFH�PRUH��,W�ZRXOG�VHHP�WKDW�WKHUH�KDV�WR�EH�
SOHQW\�RI�ZDWHU�DW�:DONHUQ�IRU�LW�WR�IORZ�WKURXJK�WKH�XSSHU�DTXLIHU�DQG�PDLQWDLQ�
WKH�VXUIDFH�IORZ�LQ�WKH�ULYHU��,I�LW�GURSV�WRR�ORZ�WKHQ�WKH�ULYHU�GLVDSSHDUV�EHORZ�
JURXQG�UHDSSHDULQJ�QRUWK�RI�:DWWRQ��-DQXDU\�KDV�EHHQ�YHU\�GU\�VR�ILQJHUV�FURVVHG�
IRU�D�ZHW�)HEUXDU\�–�VRUU\�GRJ�ZDONHUV� 

 
'R�MRLQ�XV�DW�WKH�&LYLF�&HQWUH�DW��SP�RQ�:HGQHVGD\���WK�$SULO��,W�ZLOO�FRVW�\RX�
���IRU�D�VLQJOH�HYHQLQJ�ZLWK�FKLOGUHQ�FRPLQJ�IUHH��EXW�D�\HDU
V�VXEVFULSWLRQ�ZRXOG�
EH�PXFK�EHWWHU�YDOXH� 
 

-XGLWK�:DWVRQ������������ 

5LYHU�%HDQH�DW�$VWRQ�)RUG 



�� 

�ƌŝŵĞ�ŝŶ�tĞůǁǇŶ�ϮϬϮϭ 

,Q�WKH�)HEUXDU\�PDJD]LQH�ZH�UHSRUWHG�WKDW�FDU�FULPH�KDG�LQFUHDVHG�E\�����LQ�WKH�
\HDU�WR�1RYHPEHU�������)LJXUHV�DUH�QRZ�DYDLODEOH�IRU�WKH�FRPSOHWH�FDOHQGDU�\HDU��
IRU�DOO�FDWHJRULHV�RI�FULPH��DQG�'HFHPEHU¶V�FDU�FULPH�ZDV�QR�EHWWHU��)RXU�
LQVWDQFHV�FRPSDUHG�ZLWK�MXVW�RQH�WKH�SUHYLRXV�'HFHPEHU� 

+RZHYHU��LW¶V�QRW�DOO�JORRP�DQG�GRRP��2YHUDOO��FULPH�ZDV�GRZQ������:H�FDQ�
RQO\�VSHFXODWH�ZK\�WKDW�PLJKW�EH��,V�LW�WKH�UHVXOW�RI�RXU�WDNLQJ�QRWH�RI�FULPH�
SUHYHQWLRQ�PHDVXUHV�UHFRPPHQGHG�E\�WKH�SROLFH"�'LG�WKH�&RYLG�UHVWULFWLRQV�
LQFOXGLQJ�VRFLDO�GLVWDQFLQJ�SUHYHQW�VRPH�RI�XV�IURP�KDYLQJ�RXU�SRFNHWV�SLFNHG�RU�
RXU�KDQGEDJV�GLSSHG"�2U�ZHUH�ZH�VSHQGLQJ�PRUH�WLPH�WKDQ�XVXDO�DW�KRPH" 

7KH�PRVW�IUHTXHQWO\�UHSRUWHG�FULPH�FDWHJRULHV�\HDU�DIWHU�\HDU��LQ�RUGHU�RI�
IUHTXHQF\��DUH��9LROHQFH�DQG�6H[XDO�2IIHQFHV��$QWL-6RFLDO�%HKDYLRXU�DQG�2WKHU�
7KHIW��7KLV�ZDV�WUXH�DOVR�IRU�������WKHVH�WKUHH�FDWHJRULHV�FRQVWLWXWLQJ�����RI�DOO�
FULPH�LQ�:HOZ\Q��%XW�WKHVH�WKUHH�FDWHJRULHV�ZHUH�DOPRVW�����ORZHU�WKDQ�WKH�
SUHYLRXV�\HDU�ZKLFK�LV�SOHDVLQJ�WR�QRWH� 

2I�WKH�FDWHJRULHV�RI�FULPH�VKRZLQJ�VLJQLILFDQW�UHGXFWLRQV��$QWL-6RFLDO�%HKDYLRXU�
UHGXFHG�E\������<RX�PLJKW�WKLQN�WKDW�FRXOG�EH�H[SODLQHG�E\�ORFNGRZQV�VWRSSLQJ�
XV�IURP�PL[LQJ�DQG�EHKDYLQJ�EDGO\�RXWGRRUV��%XW�3XEOLF�2UGHU�RIIHQFHV�LQFUHDVHG�
E\������:HUH�ZH�FHOHEUDWLQJ�WRR�PXFK�ZKHQ�RXU�IUHHGRPV�ZHUH�UHVWRUHG" 

$OWKRXJK�ELF\FOH�WKHIWV�DUH�YHU\�IHZ��WKH\�GLG�LQFUHDVH�WKLV�SDVW�\HDU�DQG�DOPRVW�
DOO�ZHUH�IURP�:HOZ\Q�1RUWK�6WDWLRQ��7KH�F\FOH�UDFNV�WKHUH�DUH�QRW�FRYHUHG�E\�
&&79��,I�\RX�OHDYH�D�ELNH�WKHUH��SOHDVH�VHFXUH�LW�ZLWK�D�VXEVWDQWLDO�ORFN�DQG�KDYH�
\RXU�ELNH�PDUNHG�ZLWK�\RXU�KRXVH�QXPEHU�DQG�SRVWFRGH��<RX�FDQ�WDNH�DGYDQWDJH�
RI�WKH�RSSRUWXQLWLHV�RIIHUHG�UHJXODUO\�E\�ORFDO�SROLFH�YLD�2:/�PHVVDJH�WR�GR�WKH�
PDUNLQJ�IRU�\RX��<RX�VKRXOG�DOVR�XSORDG�D�SKRWR�DQG�GHVFULSWLRQ�RI�\RXU�ELNH�WR�
ZZZ�ELNHUHJLVWHU�FRP�ZKLFK�ZLOO�DVVLVW�UHFRYHU\�VKRXOG�LW�EH�VWROHQ� 

%XUJODULHV�UHSRUWHG�ODVW�\HDU�ZHUH�DOPRVW�XQFKDQJHG�VLQFH������DQG�GUXJ�RIIHQFHV�
KDOYHG��,W¶V�WKRXJKW�WKDW�PDQ\�EXUJODULHV�IRU�VPDOO�LWHPV�VXFK�DV�MHZHOOHU\�DUH�
FDUULHG�RXW�WR�IXQG�GUXJ�KDELWV� 

-RKQ�0LWFKHOO�DQG�9DOHULH�5LFKDUGV 

������������������������������������ ZZZ�RZO�FR�XN�KHUWV��������������������������������������
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2Q�D�ZHW�DQG�ZLQG\�HYHQLQJ�D�JURXS��ODUJHO\�RI�ODGLHV��ERDUGHG�D�FRDFK�LQ�
:HOZ\Q�WR�WUDYHO�WR�0LOWRQ�.H\QHV�WR�VHH�D�SURGXFWLRQ�RI�0DWWKHZ�%RXUQH¶V�
&KRUHRJUDSK\�RI�WKH�1XWFUDFNHU� 

7KLV�ZDV�DQ�LPSRUWDQW�RFFDVLRQ��IRU�LW�ZDV�WKH�ILUVW�RXWLQJ�RUJDQLVHG�E\�6XH�
.QRZOHV�VLQFH�WKH�EHJLQQLQJ�RI�WKH�3DQGHPLF��DQG�KDYLQJ�VHHQ�PDQ\�ORYHO\�
EDOOHWV�DW�0LOWRQ�.H\QHV��DQG�UHDG�YHU\�JRRG�UHYXHV�RI�WKLV�RQH��RXU�H[SHFWDWLRQV�
ZHUH�KLJK� 

'HVSLWH�WKH�WHUULEOH�ZHDWKHU�DQG�KHDY\�WUDIILF��WKH�SOHDVDQW�FRDFK�GULYHU�JRW�XV�WR�
WKH�WKHDWUH�LQ�JRRG�WLPH�WR�HQMR\�D�GULQN��EHIRUH�WDNLQJ�RXU�SODFHV��$V�LV�XVXDO�RQ�
VXFK�RFFDVLRQV�RXU�ZHOO-FKRVHQ�VHDWV�LQ�WKH�FLUFOH�JDYH�XV�D�ZRQGHUIXO�YLHZ�RI�WKH�
VWDJH��DQG�ZH�VHWWOHG�EDFN�WR�EH�HQWHUWDLQHG� 

7KRVH�ZKR�KDG�FRPH�H[SHFWLQJ�WR�VHH�WKH�µ6XJDU�3OXP�)DLU\¶�ZHUH�GRRPHG�WR�
GLVDSSRLQWPHQW��7KLV�WDNH�RQ�WKH�EDOOHW�WROG�TXLWH�D�GLIIHUHQW�VWRU\��DQG�ZH�
IROORZHG�WKH�IDWH�RI�D�JLUO�IURP�D�ZRUN�KRXVH��7KH�PXVLF�ZDV�IDPLOLDU��WKHUH�ZDV�D�
µ/DQG�RI�&DQG\¶�EXW�LW�ZDV�DOO�YHU\�IUHVK�DQG�QHZ��0RVW�RI�XV�ZHUH�GHOLJKWHG�E\�
WKH�LQQRYDWLYH�DSSURDFK�EXW�D�IHZ�ZRXOG�KDYH�SUHIHUUHG�VRPHWKLQJ�PRUH�
WUDGLWLRQDO� 

,W�ZDV�D�ORYHO\�HYHQLQJ��DQG�GHVSLWH�KDYLQJ�WR�TXHXH�WR�VKRZ�RXU�FRYLG�SDVVHV��ZH�
IHOW�WKDW�ZH�UHDOO\�DUH�JHWWLQJ�EDFN�WR�QRUPDO���,W�LV�VR�YHU\�JRRG�RI�6XH�WR�
FRQWLQXH�WR�ERRN�VHDWV��DQG�PDNH�DOO�WKH�RWKHU�DUUDQJHPHQW�QHFHVVDU\�IRU�WKH�
VPRRWK�UXQQLQJ�RI�VXFK�D�WULS��:H�WKH�SXQWHUV�MXVW�KDYH�WR�WXUQ�XS�IRU�WKH�FRDFK�
�KRSHIXOO\�RQ�WLPH��DQG�WKHQ�VLW�EDFN�DQG�HQMR\�RXUVHOYHV���3RRU�6XH�KDV�WR�ZRUU\�
DERXW�WKH�FRDFK�WXUQLQJ�XS��FRSH�ZLWK�SHRSOH�GURSSLQJ�RXW�DW�WKH�ODVW�PLQXWH��DQG�
PDQ\�RWKHU�KDVVOHV��7KURXJK�LW�DOO�VKH�NHHSV�VPLOLQJ�DQG�HYHQ�SURYLGHV�
FKRFRODWHV�RQ�WKH�MRXUQH\� 

.HHS�\RXU�H\HV�VNLQQHG�IRU�GHWDLOV�RI�WKH�QH[W�WULS���ZKLFK�ZLOO�EH�WR�WKH�0XVLFDO�
µ)LVKHUPDQ¶V�IULHQG�LQ�WKH�$XWXPQ� 

0DQ\�WKDQNV�WR�6XH�.QRZOHV 

6XH�.HDFK 

36�,I�\RX�ZRXOG�OLNH�WR�MRLQ�WKH�7KHDWUH�*URXS�DQG�HQMR\�WKHVH�ZHOO�RUJDQLVHG��
YLVLWV�WR�WKH�WKHDWUH�SOHDVH�FRQWDFW�6XH�.QRZOHV� 
 
(PDLO  6XVLH-T�#KRWPDLO�FR�XN 
0RELOH  ����������� 
/DQGOLQH �����������  
 

 

DĂƩŚĞǁ��ŽƵƌŶĞ͛Ɛ�͞EƵƚĐƌĂĐŬĞƌ͟ 
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7KLHYHV�LQ�WKH�QLJKW 
'XULQJ� WKH� HDUO\� ZHHNV� RI� WKH�
SDQGHPLF�� ZH� JRW� LQWR� WKH� KDELW� RI�
OHDYLQJ� WKH� FKXUFK\DUG� JDWH� RSHQ�� WR�
KHOS� RXU� PDQ\� YLVLWRUV� IHHO� ZHOFRPH��
DQG� WR� DYRLG�PXOWLSOH� SHRSOH� WRXFKLQJ�
WKH�VDPH�VXUIDFH� 

:H� KDYH� EHFRPH� XVHG� WR� YLVLWV� IURP�
VQHDN\� PXQWMDF� GHHU�� ZKR� VRPHWLPHV�
KHOS� WKHPVHOYHV� WR� WKH� IORUDO� WULEXWHV��
7KH\� KDYH� VXFK� VPDOO� KRRYHV�� DQG� DUH�
VR� VXEWOH�� WKDW� WKH\� FDQ� WDNH� WKHLU�
IDYRXULWH� URVHV� RXW� RI� D�PL[HG� GLVSOD\�
ZLWKRXW� OHDYLQJ� GDPDJH�� 7KH\� KDYH�
HYHQ� EHHQ� NQRZQ� WR� WDNH� VLQJOH� UHG�
URVHV� RXW� RI� D� FHOORSKDQH� VOHHYH��

OHDYLQJ�WKH�SODVWLF�LQ�SRVLWLRQ� 

5HFHQWO\�� KRZHYHU�� IDU� PRUH� WKXJJLVK�
WKLHYHV� KDYH� EHHQ� DW� ZRUN�� 7KHVH� DUH�
WKH�EHDXWLIXO� IDOORZ�GHHU� WKDW�QRUPDOO\�

LQKDELW� WKH� ILHOGV� DQG� ZRRGV� LQ� WKH�
QRUWK� RI� WKH� SDULVK�� WRZDUGV� $\RW� 6W�
/DZUHQFH�� 7KH\� KDYH� VWDUWHG� WR�
IUHTXHQW� WKH� DUHD� QHDU� WKH� FKXUFK��
VWUROOLQJ�DORQJ�WKH�ODQH�DW�QLJKW�WR�YLVLW�
JDUGHQV�� 7KH\� ZDQGHU� LQWR� WKH�
FKXUFK\DUG�KRSLQJ�IRU�VRPH�WDVW\��DQG�
FRORXUIXO��VQDFNV� 

)DOORZ� GHHU� OLNH� URVHV�� EXW� DOVR�
FKU\VDQWKHPXPV�� WXOLSV�� K\DFLQWKV� DQG�
PDQ\� RWKHU� IORZHUV�� 7KH\� ODFN� WKH�
VPDOO� KRRYHV� DQG� GH[WHULW\� RI� WKH�
PXQWMDF�� DQG� GUDJ� FRQWDLQHUV� DQG� SRWV�
DFURVV�WKH�FKXUFK\DUG�VR�WKH\�FDQ�WXFN�
LQ� PRUH� FRQYHQLHQWO\��:H� RIWHQ� OHDYH�
WKH�JDWH�FORVHG�QRZ� 

)DOORZ�GHHU 

0XQWMDF 

&RQWLQXHG�RQ�SDJH��� 

EĞǁƐ�ĨƌŽŵ��ǇŽƚ�^ƚ�WĞƚĞƌ 
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EĞǁƐ�ĨƌŽŵ��ǇŽƚ�^ƚ�WĞƚĞƌ�;ĐŽŶƟŶƵĞĚ�ĨƌŽŵ�Ɖ�ϯϮͿ 

$W� (DVWHU�� RXU� FKXUFK� LV� DOZD\V� EHDXWLIXOO\� GHFRUDWHG� ZLWK� 6SULQJ� IORZHUV� DQG�
OLOLHV�WR�PDUN�WKH�HQG�RI�/HQW��0DQ\�RI�WKHVH�DUH�SRWWHG�SODQWV�RU�EXOEV�WKDW�FDQ�EH�
XVHG�DJDLQ�DIWHU�(DVWHU�LV�RYHU�–�VRPHWLPHV�WKH\�DUH�VROG�WR�UHVLGHQWV�WR�ERRVW�WKH�
IORZHU�IXQG��RQ�RWKHU�RFFDVLRQV�WKH\�DUH�SODQWHG�LQ�WKH�FKXUFK\DUG�WR�EH�HQMR\HG�
LQ�IXWXUH�\HDUV� 

/XFNLO\�PDQ\�RI� WKH�EORRPV�LQ� WKH�FKXUFK\DUG�DW� WKLV� WLPH�RI�\HDU�DUH�GDIIRGLOV��
VRPH� IURP� SDVW� (DVWHU� GLVSOD\V�� 'DIIRGLOV� DUH� VDIH� IURP� GHHU� QLEEOLQJ�� DV� WKH\�
FRQWDLQ�DQ�DONDORLG�WKDW�LV�GLVWDVWHIXO�WR�DQLPDOV� 

:H�ZHOFRPH�KXPDQ�YLVLWRUV�DW�$\RW�6W�3HWHU��DV�ZHOO�DV�DQLPDOV��VR�GR�MRLQ�XV�IRU�
DQ�(DVWHU�VHUYLFH��7KH�ZHHNHQG�EHIRUH�(DVWHU�LV�3DOP�6XQGD\����WK�$SULO���ZKHQ�
ZH�PDUN�WKH�VWDUW�RI�+RO\�:HHN��7KH�VHUYLFH�ZLOO�EH�OHG�E\�WKH�5HFWRU��5HYG��
'DYLG�0XQFKLQ� 

7KH�(DVWHU�6XQGD\�VHUYLFH�ZLOO�EH�OHG�E\�5HYG��6XVDQQDK�8QGHUZRRG��IROORZHG�
E\� WKH� WUDGLWLRQDO� (DVWHU� HJJ� KXQW� DURXQG� WKH� FKXUFK\DUG�� 7KLV� LV� VXLWDEOH� IRU�
HYHU\RQH�ZKR� LV� ERWK� \RXQJ� DW� KHDUW� DQG� OLNHV� FKRFRODWH��%RWK� VHUYLFHV� VWDUW� DW�
�����DP� 

9DOHULH�5LFKDUGV 
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,�DOZD\V�DVVRFLDWH�$SULO�ZLWK�WKH�DGYHQW�RI�VSULQJ�
DQG�VXPPHU��,W�LV�ORYHO\�WR�VHH�WKH�VSULQJ�IORZHUV�
DQG�WKH�EORVVRP�ZKLFK�FHUWDLQO\�PDNH�PH�IHHO�
EHWWHU��:ULWLQJ�WKLV�DW�WKH�HQG�RI�)HEUXDU\�ZH�DUH�
UHFHLYLQJ�GDLO\�XSGDWHV�DERXW�WKH�ILJKWLQJ�LQ�
8NUDLQH��,�KRSH�ZKHQ�\RX�UHDG�WKLV�DUWLFOH�WKDW�D�
VROXWLRQ�KDV�EHHQ�IRXQG�DQG�QRW�WKDW�WKH�VLWXDWLRQ�

KDV�HVFDODWHG� 

)RU�VHYHUDO�PRQWKV�ZH�KDYH�EHHQ�DGYHUWLVLQJ�IRU�D�QHZ�&RXQFLOORU�WR�VHUYH�WKH�
0DUGOH\�+HDWK�:DUG��$W�RXU�)XOO�&RXQFLO�PHHWLQJ�LQ�)HEUXDU\��ZH�ZHUH�
SOHDVHG�WR�FR-RSW�*UDKDP�%DVNHUYLOOH�ZKR�OLYHV�LQ�:HOZ\Q��8QIRUWXQDWHO\��
*UDKDP�ZDV�XQDEOH�WR�DWWHQG�WKH�PHHWLQJ�DV�KH�KDG�&RYLG��:H�DUH�MXVW�KRSLQJ�
WKDW�KH�GRHVQ¶W�FKDQJH�KLV�PLQG�EHIRUH�KH�VLJQV�WKH�QHFHVVDU\�SDSHUZRUN��7R�
ILQG�RXW�PRUH�DERXW�*UDKDP�SOHDVH�UHDG�WKH�3DULVK�1HZVOHWWHU�ZKLFK�LV�
GHOLYHUHG�WR�HYHU\�KRXVHKROG� 

:LWK�WKH�OLIWLQJ�RI�&RYLG�UHVWULFWLRQV��:HOZ\Q�3DULVK�&RXQFLOORUV�KDYH�EHHQ�
WKLQNLQJ�RI�WKH�FRPLQJ�PRQWKV�DQG�SXWWLQJ�WRJHWKHU�LGHDV�IRU�WKH�3DULVK��:H�
KDYH�MXVW�SDLG�IRU�D�PXFK�QHHGHG�UHQRYDWLRQ�WR�WKH�ERLOHU�DW�WKH�&LYLF�&HQWUH�
DQG�ZH�UHFRJQL]H�WKDW�D�KLJK�SHUFHQWDJH�RI�RXU�EXGJHW�LV�UHTXLUHG�IRU�
PDLQWHQDQFH�FRVWV��OHDVH�IHHV��QHZ�HTXLSPHQW�HWF��1HYHUWKHOHVV��ZH�IHHO�WKDW�
\RXU�PRQH\�VKRXOG�EH�SXW�WR�RWKHU�XVHV�ZKLFK�ZLOO�EHQHILW�WKH�FRPPXQLW\��2Q��
6XQGD\�WKH���WK�$SULO�IURP�����DP�-�����SP�ZH�ZLOO�EH�KROGLQJ�RXU�ILUVW�
)DUPHUV�0DUNHW�DW�WKH�&LYLF�&HQWUH��2XU�&OHUN��&DUROLQH��KDV�ZRUNHG�KDUG�LQ�
WKH�SODQQLQJ��UHVHDUFK�DQG�SUHSDUDWLRQ�IRU�WKLV�HYHQW��:H�KDYH�FKRVHQ�WKH�
VHFRQG�6XQGD\�HYHU\�PRQWK�DV�WKLV�GRHVQ¶W�FODVK�ZLWK�WKH�RWKHU�VXFFHVVIXO�
)DUPHUV�0DUNHWV�LQ�WKH�DUHD��,QLWLDOO\�WKH�PDUNHWV�ZLOO�KDYH�D�WZHOYH�PRQWK�WULDO�
DQG��LI�VXFFHVVIXO��ZLOO�EH�D�SHUPDQHQW�IHDWXUH�LQ�WKH�YLOODJH��:H�KRSH�WKH\�ZLOO�
EH�VXFFHVVIXO��KDYH�WKH�VXSSRUW�RI�WKH�3DULVK�FRPPXQLW\�DQG�EULQJ�SHRSOH�IURP�
VXUURXQGLQJ�DUHDV�LQWR�RXU�YLOODJH�ZKLFK�ZLOO�EHQHILW�WKH�EXVLQHVVHV�KHUH� 

7KH�1HLJKERXUKRRG�3ODQ�FRPPLWWHH�KDV�SURGXFHG�D�YHU\�LQWHUHVWLQJ�3DULVK�
3RUWUDLW��ZKLFK�KDV�EHHQ�DGRSWHG�E\�WKH�&RXQFLO��7KLV�LV�D�VHSDUDWH�GRFXPHQW�WR�

tĞůǁǇŶ�WĂƌŝƐŚ��ŽƵŶĐŝů 
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tĞůǁǇŶ�WĂƌŝƐŚ��ŽƵŶĐŝů�ĐŽŶƟŶƵĞĚ�ĨƌŽŵ�Ɖϯϴ 

WKH�DFWXDO�1HLJKERXUKRRG�3ODQ�DQG�KDV�EHHQ�UHVHDUFKHG�DQG�ZULWWHQ�E\�PHPEHUV�
RI�WKH�FRPPLWWHH�DQG�NQRZOHGJHDEOH�YROXQWHHUV��&RXQFLOORU�%LOO�0RUULV�KDV�
ZRUNHG�KDUG�RQ�WKLV�DQG�RXU�WKDQNV�JR�WR�KLP�IRU�DOO�WKDW�KH�KDV�GRQH�DQG�LV�GRLQJ�
IRU�WKH�1HLJKERXUKRRG�3ODQ��3OHDVH�ORRN�DW�WKH�1HLJKERXUKRRG�3ODQ�ZHEVLWH�
ZKHUH�\RX�ZLOO�EH�DEOH�WR�UHDG�WKH�3DULVK�3RUWUDLW��:H�ZLOO�DOVR�EH�SXWWLQJ�D�FRS\�
LQ�WKH�OLEUDU\��,�WKRURXJKO\�HQMR\HG�UHDGLQJ�LW�DQG�,�KRSH�\RX�ZLOO�DV�ZHOO�� 

$V�ZH�KDYH�PHQWLRQHG�EHIRUH��WKH�DFWXDO�1HLJKERXUKRRG�3ODQ�FDQQRW�EH�
FRPSOHWHG�XQWLO�WKH�/RFDO�3ODQ�LV�DJUHHG�E\�WKH�,QVSHFWRU� 

$V�SDUW�RI�WKH�4XHHQ¶V�-XELOHH�<HDU�
FRPPXQLWLHV�WKURXJKRXW�WKH�FRXQWU\�KDYH�EHHQ�
DVNHG�WR�SODQW�D�WUHH�IRU�ZKDW�LV�FDOOHG�7KH�
4XHHQ¶V�&DQRS\��:HOZ\Q�3DULVK�&RXQFLO�KDV�
GHFLGHG�WR�SODQW�D�:KLWHEHDP�WUHH�DW�WKH�IURQW�RI�
WKH�&LYLF�&HQWUH��7KLV�ZLOO�KDYH�D�SODTXH�
FRPPHPRUDWLQJ�WKH�HYHQW� 

:HOZ\Q�)LUVW�6FRXW�*URXS�KDV�DSSURDFKHG�WKH�
&RXQFLO�IRU�VXSSRUW�WR�IXQG�D�QHZ�GHILEULOODWRU�
ZKLFK�ZLOO�EH�DWWDFKHG�WR�WKH�H[WHULRU�ZDOO�RI�WKH�
3DULVK�2IILFH��,W�ZLOO�EH�IXQGHG�E\�D�FRQWULEXWLRQ�
IURP�WKH�6FRXWV��3DULVK�&RXQFLO��WKH�:HOZ\Q�
)HVWLYDO�*URXS�DQG�D�JUDQW��7KDQN�\RX�WR�$QG\�7URWWHU�IRU�VXJJHVWLQJ�WKH�LGHD��
:H�QRZ�KDYH�VHYHUDO�GHILEULOODWRUV�DURXQG�WKH�3DULVK�DQG��ZKLOH�WKH\�DUH�H[FHOOHQW�
WR�KDYH��ZH�VLQFHUHO\�KRSH�WKDW�WKH\�ZLOO�QRW�QHHG�WR�EH�XVHG� 

2YHU�UHFHQW�PRQWKV�ZH�KDYH�HQMR\HG�WKH�DUW�ZRUN�LQ�WKH�&LYLF�&HQWUH�IR\HU��:H�
DUH�QRZ�DVNLQJ�IRU�QRW�IRU�SURILW�DUW�JURXSV�DQG�ORFDO�VFKRROV�WR�DSSO\�WR�KDYH�DUW�
ZRUN�GLVSOD\HG��3OHDVH�FRQWDFW�RXU�'HSXW\�&OHUN�-DVPLQH�0F&DEH�IRU�GHWDLOV�RQ�
������������RU�H�PDLO��FOHUN#ZHOZ\QSF�RUJ�XN 

3OHDVH�WDNH�FDUH�RI�\RXUVHOYHV�DQG�RWKHUV� 

0DUM�2WW\��&KDLUPDQ� 
�:HOZ\Q�3DULVK�&RXQFLO 

:KLWHEHDP��6RUEXV�DULD� 



�� 



�� 

tŽŽůŵĞƌ�'ƌĞĞŶ�WĂƌŝƐŚ��ŽƵŶĐŝů 

0HHWLQJ�ZLWK�*UDQW�6KDSSV�03�DERXW�WKH�/RFDO�3ODQ 
 
7KH�3DULVK�&RXQFLO�
DQG�ORFDO�UHVLGHQWV�
KDYH�EHHQ�REMHFWLQJ�
WR�WKH�GUDIW�/RFDO�
3ODQ�SURSRVHG�
KRXVLQJ�VLWH�IRU�����
KRPHV�RQ�*UHHQ�%HOW�
ODQG�WR�WKH�HDVW�RI�
/RQGRQ�5RDG��EHKLQG�
/HVVLWHUV�DQG�WKH�
IRUPHU�0DUVKDOOV�
VLWH��IRU�RYHU���\HDUV�
�UHIHUHQFHG�DV�
:*U���� 

7KH�3DULVK�&RXQFLO�
KDV�DUJXHG�WKDW�WKH�
(QWHFK�VLWH�
�SUHYLRXVO\�FODVVLILHG�
IRU�HPSOR\PHQW�EXW�
QRZ�FRXQWHG�DV�
µZLQGIDOO�KRXVLQJ�ODQG¶�DQG�GHYHORSHG�E\�7D\ORU�:LPSH\��DQG�IRUPHU�0DUVKDOOV�
VLWH��FODVVLILHG�IRU�HPSOR\PHQW�WKHQ�FKDQJHG�WR�KRXVLQJ�LQ�WKH�ODWHVW�GUDIW�3ODQ��
SURYLGHG�HQRXJK�EURZQILHOG�ODQG�IRU�DOPRVW�DOO�RI�:RROPHU�*UHHQ¶V�KRXVLQJ�
DOORFDWLRQ�� 

'HVSLWH�QXPHURXV�PHHWLQJV�DQG�REMHFWLRQV��WKH�:*U��VLWH�UHPDLQV�LQ�WKH�GUDIW�
3ODQ�DQG�WKHUH�KDV�QRW�EHHQ�DQ\�DGMXVWPHQW�WR�UHIOHFW�WKH�KRXVLQJ�RQ�WKH�(QWHFK�
VLWH��7KH�0DUVKDOOV�VLWH�ZDV�RULJLQDOO\�GHVLJQDWHG�IRU�HPSOR\PHQW�EXW�WKH�
%RURXJK�&RXQFLO�WULHG�WR�FKDQJH�LW�WR�UHVLGHQWLDO�DQG�WKLV�ZDV�FKDOOHQJHG�E\�WKH�
,QVSHFWRU�DV�KH�VDLG�LW�VKRXOG�QRW�EH�FKDQJHG�DW�WKLV�ODWH�VWDJH��7KHUH�LV�DOVR�D�
*UHHQ�%HOW�VLWH�RQ�WKH�RXWVNLUWV�RI�.QHEZRUWK��WKDW�LV�WHFKQLFDOO\�ZLWKLQ�
:RROPHU�*UHHQ��ZKLFK�ZDV�UHMHFWHG�E\�%RURXJK�&RXQFLOORUV�IRU�KRXVLQJ�EXW�
ZKLFK�WKH�,QVSHFWRU�VXJJHVWV�LV�VRXQG�DQG�KH�LV�QRZ�DVNLQJ�IRU�LW�WR�EH�UH-
H[DPLQHG��,QFOXGLQJ�DOO�RI�WKH�SURSRVHG�VLWHV�DQG�WKH�(QWHFK�VLWH��:RROPHU�
*UHHQ¶V�KRXVLQJ�WDUJHW�LQ�WKH�GUDIW�/RFDO�3ODQ�LV�IRU�RYHU�����JURZWK� 

+RZHYHU��WKH�,QVSHFWRU�KDV�UHMHFWHG�WKH�%RURXJK�&RXQFLO¶V�SODQ�IRU��������QHZ�

:RROPHU�*UHHQ�VLWH�:*U� 

&RQWLQXHG�RQ�SDJH��� 



�� 



�� 

,ŽůǇ�tĞĞŬ�ĂŶĚ��ĂƐƚĞƌ�^ĞƌǀŝĐĞƐ 

3DOP�6XQGD\�–���WK�$SULO�� 
 
����DP�6W�0DU\¶V��:HOZ\Q�-�+RO\�&RPPXQLRQ�ZLWK�GLVWULEXWLRQ�RI�3DOPV 

����DP�6W�0DU\¶V��:HOZ\Q�-�3DULVK�&RPPXQLRQ 
EHJLQV�DW�7KH�3ODLQ��HQG�RI�6FKRRO�/DQH��ZLWK�WKH�EOHVVLQJ�RI�WKH�3DOPV�DQG�
SURFHVVLRQ�WR�6W�0DU\¶V��7KH�VHUYLFH�ZLOO�LQFOXGH�WKH�UHDGLQJ�RI�WKH�3DVVLRQ�
*RVSHO�LQ�GUDPDWLF�IRUP� 

�����DP�6W�3HWHU¶V��$\RW�–%&3�+RO\�&RPPXQLRQ�ZLWK�GLVWULEXWLRQ�RI�
3DOPV 

����SP�(YHQLQJ�3UD\HU�DW�:HOZ\Q� 

7XHVGD\���WK�$SULO 

�SP�&RPSOLQH 

:HGQHVGD\���WK�$SULO�� 

 ����DP�6W�0DU\¶V��:HOZ\Q�–�(XFKDULVW�ZLWK�SUD\HUV�IRU�KHDOLQJ 

  ����SP�6W�0DU\¶V��:HOZ\Q�–�7DL]H�6HUYLFH� 

&RQWLQXHG�RQ�SDJH��� 

KRPHV�DQG�LV�VXJJHVWLQJ�WKDW�WKH�UHTXLUHPHQW�LV��������IRU�:HOZ\Q�+DWILHOG� 

&RXQFLOORU�$QG\�*ULEEOH��&KDLUPDQ�RI�WKH�3DULVK�&RXQFLO��DQG�,��DORQJ�ZLWK�
-DQHW�3HDUFH��RXU�FOHUN��PHW�*UDQW�6KDSSV�DW�WKH�HQG�RI�)HEUXDU\�WR�H[SUHVV�WKH�
3DULVK�&RXQFLO¶V�IUXVWUDWLRQ�ZLWK�WKH�SURFHVV�DQG�DVN�IRU�*UDQW¶V�KHOS�WR�SUHVHUYH�
WKH�*UHHQ�%HOW�VLWHV�DQG�WR�OHDYH�:RROPHU�*UHHQ�ZLWK�D�IDLUHU�DQG�PRUH�
UHDVRQDEOH�OHYHO�RI�JURZWK��*UDQW�ZDV�VXSSRUWLYH�DQG�HQFRXUDJLQJ�DQG�ZH�DZDLW�
WKH�QH[W�VWDJHV�RI�WKH�/RFDO�3ODQ�SURFHVV�ZLWK�LQWHUHVW��7KH�3DULVK�&RXQFLO�VWLOO�
KRSHV�WKDW�WKH�*UHHQ�%HOW�ODQG�FDQ�EH�SUHVHUYHG�IRU�JHQHUDWLRQV�WR�FRPH� 

6DUDK�+DOO 

VDUDK�KDOO#ZRROPHUJUHHQSF�RUJ�XN 
:RROPHU�*UHHQ�3DULVK�&RXQFLO� 

tŽŽůŵĞƌ�'ƌĞĞŶ�WĂƌŝƐŚ��ŽƵŶĐŝů 

&RQWLQXHG�IURP�SDJH��� 



�� 



�� 

 

WĂƌŝƐŚ�ZĞŐŝƐƚĞƌƐ����� 
 

 
^ƚ�DĂƌǇ͛Ɛ�tĞůǁǇŶ���������������������������������������������� 
�ĂƉƟƐŵ 
ϮϱƚŚ�&ĞďƌƵĂƌǇ�ϮϬϮϮ  /ƐůĂ�'ƌĂĐĞ�<ŽƐƚƌǌĞǁƐŬĂ 

0DXQG\�7KXUVGD\���WK�$SULO 

 ��DP�&KULVP�0DVV�DW�6W�$OEDQV�&DWKHGUDO 

 ����SP�6W�0DU\¶V��:HOZ\Q�-� 

6XQJ�(XFKDULVW�RI�WKH�/DVW�6XSSHU�ZLWK�ZDVKLQJ�RI�WKH�IHHW�IROORZHG�E\�
WKH�:DWFK�XQWLO�PLGQLJKW�
 

*RRG�)ULGD\���WK�$SULO 

������–�����SP�6W�0DU\¶V��:HOZ\Q�–�µ$W�WKH�FURVV¶ 

����-�SP�/LWXUJ\�RI�WKH�3DVVLRQ�DW�6W�0DU\¶V�:HOZ\Q�
 
 
(DVWHU�'D\��6XQGD\����WK�$SULO�   

����DP�6W�0DU\¶V��:HOZ\Q�-�+RO\�&RPPXQLRQ�
 

  ����DP�$OO�DJH�(XFKDULVW�6W�0DU\¶V��:HOZ\Q��SOXV�(DVWHU�HJJ�KXQW��
 

�����DP�6W�3HWHU¶V��$\RW�-�%&3�+RO\�&RPPXQLRQ� 

SOXV�(DVWHU�(JJ�KXQW�
 

1% 1R�HYHQLQJ�VHUYLFH 

 
(DVWHU�0RQGD\���WK�$SULO�–�3LOJULPDJH�WR�6W�$OEDQ¶V�&DWKHGUDO 
0HHW�IRU�%UHDNIDVW�DW�:HOZ\Q�DW�����DP��  
 
2XU�+RO\�:HHN�3UHDFKHU�ZLOO�EH�3URI�+DQQDK�0DWLV��$VVRFLDWH�3URIHVVRU�RI�
&KXUFK�+LVWRU\�DW�9LUJLQLD�7KHRORJLFDO�6HPLQDU\��86$��+DQQDK¶V�GRFWRUDO�UH�
VHDUFK�RQ�0HGLHYDO�,QWHUSUHWDWLRQV�RI�WKH�6RQJ�RI�6RQJV�ZDV�SXEOLVKHG�DV�D�
ERRN��DQG�KHU�QH[W�ERRN�µ$�+LVWRU\�RI�:RPHQ�LQ�WKH�&KXUFK¶�LV�VRRQ�WR�EH�SXE�
OLVKHG�E\�%ODFNZHOOV-:LOH\�� 
6KH�ZLOO�EH�SUHDFKLQJ�DW�VHUYLFHV�PDUNHG�WKXV�
� 

,ŽůǇ�tĞĞŬ�ĂŶĚ��ĂƐƚĞƌ�^ĞƌǀŝĐĞƐ 

&RQWLQXHG�IURP�SDJH��� 



�� 



�� 

 

�ŚƵƌĐŚ�EŽƟĐĞ��ŽĂƌĚ 
ǁǁǁ͘ǁĞůǁǇŶ͘ŽƌŐ͘ƵŬ 

 

���^d�D�Zz͛^�-�tĞůǁǇŶ 
���^ƵŶĚĂǇ  ϴ͘ϬϬ�Ăŵ���,ŽůǇ��ŽŵŵƵŶŝŽŶ 
���^ƵŶĚĂǇ  ϵ͘ϯϬ�Ăŵ���WĂƌŝƐŚ��ŽŵŵƵŶŝŽŶ�ͬ�:ƵŶŝŽƌ��ŚƵƌĐŚ 
���^ƵŶĚĂǇ  ϲ͘ϯϬ�Ɖŵ����ǀĞŶƐŽŶŐ�;ϮŶĚ͕�ϰƚŚ�ĂŶĚ�ϱƚŚ�^ƵŶĚĂǇƐͿ 
���tĞĚŶĞƐĚĂǇ  ϵ͘ϬϬ�Ăŵ���DŽƌŶŝŶŐ�WƌĂǇĞƌ� 
���tĞĚŶĞƐĚĂǇ  ϵ͘ϯϬ�Ăŵ���,ŽůǇ��ŽŵŵƵŶŝŽŶ� 
���^ĂƚƵƌĚĂǇ  ϵ͘ϬϬ�Ăŵ���WĂƌŝƐŚ�WƌĂǇĞƌƐ� 
 

����ŚŝůĚƌĞŶ���������� 
���DŽŶĚĂǇƐ  ϯ͘ϯϬƉŵ����ƌĂŌĞĂ�;ϭƐƚ�ĂŶĚ�ϯƌĚ�DŽŶĚĂǇƐ�ĚƵƌŝŶŐ�ƚĞƌŵ�ƟŵĞͿ�  

 

����ŽŶĨĞƐƐŝŽŶƐ���  �Ǉ�ĂƌƌĂŶŐĞŵĞŶƚ�ǁŝƚŚ�ƚŚĞ��ůĞƌŐǇ͘�� 
���dŚĞ�DŝŶŝƐƚƌǇ�ŽĨ��ŽƵŶƐĞů�ĂŶĚ��ďƐŽůƵƟŽŶ�ŝƐ�ĂǀĂŝůĂďůĞ�ƚŽ�ĂŶǇŽŶĞ�ǁŚŽ�ƐĞĞŬƐ�ŝƚ�Ăƚ�ĂŶǇ�ƟŵĞ͘ 
 

����ůĞƌŐǇ�^ƵƌŐĞƌǇ�,ŽƵƌ 
���^ĂƚƵƌĚĂǇƐ  ϭϬ͘ϬϬ�Ăŵ�ƚŽ�ϭϭ͘ϬϬ�Ăŵ 
�����ŵĞŵďĞƌ�ŽĨ�ƚŚĞ�ƚĞĂŵ�ǁŝůů�ďĞ�ĂǀĂŝůĂďůĞ�ŝŶ�ĐŚƵƌĐŚ�ĨŽƌ�ĂŶǇ�ĞŶƋƵŝƌŝĞƐ͘��DĂŝŶůǇ�ŝŶƚĞŶĚĞĚ�ĨŽƌ��� 
����ĂƉƟƐŵƐ�Žƌ�tĞĚĚŝŶŐƐ͕��ďƵƚ�ŶŽƚ�ĞǆĐůƵƐŝǀĞůǇ�ƌĞƐƚƌŝĐƚĞĚ�ƚŽ�ƚŚŽƐĞ�ŵĂƩĞƌƐ͘�� 
 
 

���^d�D/�,��>͛^�-�tŽŽůŵĞƌ�'ƌĞĞŶ 
���^ƵŶĚĂǇ  ϭϭ͘ϭϱ�Ăŵ� 
���ϭƐƚ�ĂŶĚ�ϰƚŚ�^ƵŶĚĂǇƐ͗� WĂƌŝƐŚ���ƵĐŚĂƌŝƐƚ͗�� 
���ϮŶĚ�^ƵŶĚĂǇ͗�  &ĂŵŝůǇ�^ĞƌǀŝĐĞ� 
���ϯƌĚ�^ƵŶĚĂǇ͗�  �ůů��ŐĞ��ƵĐŚĂƌŝƐƚ 
���ϱƚŚ�^ƵŶĚĂǇ͗�  DŽƌŶŝŶŐ�WƌĂǇĞƌ 
 

����zKd�^d�W�d�Z 

���ϭƐƚ�^ƵŶĚĂǇ  ϭϭ͘ϭϱ�Ăŵ���DĂƟŶƐ͗�;�ŽŽŬ�ŽĨ��ŽŵŵŽŶ�WƌĂǇĞƌ͕�<ŝŶŐ�:ĂŵĞƐ͛��ŝďůĞͿ 

���ϮŶĚ�ĂŶĚ�ϱƚŚ�^ƵŶĚĂǇƐ� ϭϭ͘ϭϱ�Ăŵ���,ŽůǇ��ŽŵŵƵŶŝŽŶ͗�;�ŽŽŬ�ŽĨ��ŽŵŵŽŶ�WƌĂǇĞƌ͕�<ŝŶŐ�:ĂŵĞƐ͛��ŝďůĞͿ 

���ϯƌĚ�^ƵŶĚĂǇ�  ϭϭ͘ϭϱ�Ăŵ���&ĂŵŝůǇ�^ĞƌǀŝĐĞ͗��;�ŽŵŵŽŶ�tŽƌƐŚŝƉ͕�EZ^s��ŝďůĞͿ 

���ϰƚŚ�^ƵŶĚĂǇ  ϭϭ͘ϭϱ�Ăŵ���WĂƌŝƐŚ��ŽŵŵƵŶŝŽŶ͗�;�ŽŵŵŽŶ�tŽƌƐŚŝƉ͕�EZ^s��ŝďůĞͿ 
������   

����s�E'�>/��>��,hZ�,�-�tĞůǁǇŶ 
���^ƵŶĚĂǇ  ϵ͘ϰϱ�Ăŵ����ŝďůĞ��ůĂƐƐĞƐ�;�ůů�ĂŐĞƐ�ϳнͿ 
���^ƵŶĚĂǇ  ϭϭ͘ϬϬ�Ăŵ�ĂŶĚ�ϲ͘ϯϬ�Ɖŵ�;&ĂĐŝůŝƟĞƐ�ĨŽƌ�ǇŽƵŶŐ�ĐŚŝůĚƌĞŶͿ 
���tĞĚŶĞƐĚĂǇ  ϴ͘ϬϬ�Ɖŵ����ŝďůĞ�^ƚƵĚǇ�;ĞǆĐĞƉƚ�ϯƌĚ�tĞĚŶĞƐĚĂǇͿ 
 

���ZKD�E���d,K>/���,hZ�,�ŽĨ�ƚŚĞ�,K>z�&�D/>z�-�<ŶŝŐŚƚƐĮĞůĚ͕�tĞůǁǇŶ�'ĂƌĚĞŶ��ŝƚǇ 
���&ƌ�EŽƌďĞƌƚ�&ĞƌďĂŶĚĞƐ�͗ d͗��ϬϭϳϬϳ�ϯϮϯϮϯϰ 
 

����/'^t�>>�s/>>�'���,hZ�, 
����ŶŐůŝĐĂŶͬDĞƚŚŽĚŝƐƚ�>�W͗ d͗��Ϭϭϰϯϴ�ϱϭϬϯϵϭ 
���^ƵŶĚĂǇ��������������������������� ϭϭ͘ϬϬ�Ăŵ����� 
���ϮŶĚ�ĂŶĚ�ϯƌĚ�^ƵŶĚĂǇƐ͗�� DĞƚŚŽĚŝƐƚ�;ϯƌĚ͗�,ŽůǇ��ŽŵŵƵŶŝŽŶͿ� 

 




 



�� 

:22/0(5�*5((1�
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$9$,/$%/(�72�+,5(� 
IRU�SDUWLHV��PHHWLQJV��FOXEV�� 

FRQIHUHQFHV� 
 

 
 
 

:22/0(5�*5((1� 
0$5.(7 

)RRG�	�&UDIW 
)RXUWK�6XQGD\�RI�WKH�PRQWK 

�DP�WR���SP 
 

ZZZ�ZRROPHUJUHHQSF�RUJ�XN 
7HO��������������� 

/LFHQVHG�IRU�ZHGGLQJ�	� 
FLYLO�FHUHPRQLHV� 



�� 

DĞĚŝƚĂƟŽŶ�� 
 

$Q�([DPSOH�WR�)ROORZ��6W�%RQDYHQWXUH 
 

6W��%RQDYHQWXUH��NQRZQ�DV��WKH�VHUDSKLF�GRFWRU���ZDV�ERUQ�DW�%DJQRUHJLR��
LQ�WKH�/D]LR�UHJLRQ�RI�FHQWUDO�,WDO\��LQ�������+H�ZDV�RQH�RI�WKH�VHFRQG�
JHQHUDWLRQ�IROORZHUV�RI�6W�)UDQFLV�RI�$VVLVL��+H�MRLQHG�WKH�2UGHU�RI�)ULDUV�
0LQRU��2UGHU�RI�6W�)UDQFLV��DW�WKH�DJH�RI�����+H�VWXGLHG�DW�WKH�8QLYHUVLW\�
RI�3DULV�DQG�EHFDPH�D�5HJHQW�0DVWHU��3URIHVVRU��RI�7KHRORJ\��/DWHU�KH�
ZDV�PDGH�0LQLVWHU�*HQHUDO�RI�WKH�)ULDUV�0LQRU�DQG�D�&DUGLQDO�� 

:KLOH�PDLQWDLQLQJ�D�OLIH�RI�)UDQFLVFDQ�VLPSOLFLW\�ZLWK�UHJDUG�WR�
SRVVHVVLRQV�KH�ZDV�NHHQ�WR�VWXG\�WKHRORJ\�DQG�HTXLS�WKH�)ULDUV�ZLWK�
VRXQG�OHDUQLQJ�DV�SDUW�RI�VSLULWXDO�GHYRWLRQ��VHUYLFH�DQG�PLVVLRQ��%HVLGHV�
KLV�DFDGHPLF�ZRUNV�ZULWWHQ�DW�WKH�XQLYHUVLW\�KH�LV�NQRZQ�IRU�KLV�WKHRORJLFDO�
DQG�VSLULWXDO�UHIOHFWLRQV�RQ�WKH�JRVSHOV�DQG�WKH�OLIH�RI�-HVXV��DQG�D�
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